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ASA Philippines Foundalion
For The Poor Wilh Hearifell Dedicalion

STATEMENT OF MANAGEMENT'S RESFPOMSIBILITY
FOR FTNANCIAL STATEMENTS

The mznagemenr nl ASA Philippines Foundadon, Ine, is responsible S all snlomamon
and  representadons eomtuoed mmo the  Onencial  statements fps ke wear ended
Devanber 30, 2000 The Oezocial amrements bave beew prepazed w conlosmm wil
genceally arcopeed secourang principles and selleer wmauns e ase hased oo the best
erpmases and wlomed jadorenl o mansgenens with 2o appropuzie comsideniunn @
aiterlaliy,

[n shos repand, roaoaeerient masmaes 2 sysiem ol accounming al epcezg wlich provides
los ke necessaey intcmal eomizols 2o ensure thas cansacoons are properl autherzed and
recorded, assets ae salveuanded azaes umanborzed gse o dispazivon and balahties ace
CLCUIRTL 1,

The Peesadent and she Trwasimer eview the Losocial ssatements belote sucly stremens ars
approvet and subectred 1o the Tionsg af Troesiees

Pupongbayin & Araulln, 1 member fiem of G Thoeooiwo  Tnecironal, the
mce peradenat aodiers and appowtsd by the steckholders, hay exaruned e sinancal
atarcirwnrs ol the connpany in accoerdance vy geneeally accepred zuckang spmdieds aned hae
sxpressed s opaman oot lniemess of presenoalon upon complelon of sach exanwanon,
m 1rs reporl 22 Boacd of Prestees.
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@ Punongbayan & Araullo
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Financial Statements and
Independent Audirors’ Report

ASA Philippines Foundaton, Inc.

December 31, 2010 and 2009




@' Punongbayan & Araullo

Report of Independent Audirors

270 Fear, Tawar 1
Tirn Eabargr wo Center
GrED A a AT
1200 hlakaki by
AR

T -EZ 3963511
F —%53 2 3063504 -G uss
wrNm aanen gz alabl ¢ g
The Board of Troacees
ASA Philippines Foondadon, Inc.
{4 Mansrack, Nonprofr Qnranization)
Unue 309 Presage Towes, F. Ooogas I, Soeer
Cirogas Center, Pasig Ciny

Repan un the Financial Starements

We have audited the accompanying Enancial stzemenis of ASA Philio pines
roundaden, i, which compgse the stalemenis of ass2is, labdines and fand balance
s AL Decernber 51, 2010 snd 3609, and die statements of cemprehensive lncome,
SLULLELNees of chanpes 11 Al balance and scatemenrs of cash fews for die vears then

ended, and 4 summacy of sigmlicant secuunong pabicies and otier exalanaiany
nlomuaon.

Meanayemens’s Respomsrbilsip for 1o Froamead Sietimeanss

Management i resporeable (e che prapazanen and Gur presenuoon of these Araneal
sratioents i aconidance with Plulippice Finacein] Bepozsting Slandards, and [or such
mternal cantrcl s manapement datstrrines i neceszan 7o enable the preperation of

Branciad slotements 1t are [tee rom maresal misstatement, whether due o fraad or
EITOL

o fuditars ' Besporniliiin

Char cesponsibility i to express an opimion on diese Grandal seatermencs based oo ou

Audhong. Those standucds cequire fat we complgh
2nd petboon the audit o obiaz easonable assar
slsiemens ang free from maze=al oissoaTement

Candhsd FLbbs A=z w iy
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Q Punongbayan & Araullo

-2,

An audic mvpives performung procedures 10 oblan audi evidence aboue the amouncs
and diselosures mn the [naners) starements, The procedures geleeied depend on the
andienr's judpmient, wcleding the assessiment ol the asks of matenal sussiaement or
the Bnancial slatements, whether due 1a frand or emar, In moking chose osk

555 5MENTs, e auchtor consders nrsenal conmral relevant ro the enpey’s pre paraton
anl [uer aresencabon of the Anancial spacemenis in order m design audiy proceduces
that are appropoate in the cdrzumstincez, bue act for ine purpuse of expressng ao
upion on the effecovencss of the enary's saemal contal, Ao audie also ncludes
evalunnng the appropoaleness af accounbng poioes used and the teasopableness of
accounong esomaics made by mansgement 13 well 25 wralusdnyg the oerall
presentation of the Enancal 2lalement.

We believe thur the audit evidence we have obtuned iz sufficient and appropoare w
preande 3 bamg for our andic opuuon.

Olpiaren

to oue opinion, the Gnancial seatemencs peezent [early, in all matedal respecs, the
assees, babdines, and fand polanes of ASA Philippines Foodaden, Inc, as aof
Decernber 31, 2010 and 2009, and of s Bnancal per(ormance and ity cash Hows for
the years hen ended wn accerdance with Phalipeine Financal Repomog Sindards.

Cribfhed Pable Aocorriara
PEA T B raT S mede Diad TR R IR g e L




@ Punongbayan & Araullo
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REepoct oo Other Legal and Regulawoer Requirements

Clur audics were canducied [or the parpose of [ormey an opinion oo (e Hagic
Eoanenl swatzinenls taken ax a whole. Toe supplemencary wformanen [or the year
ended December 31, 2074 required br the Bureau of loiemal Revenve on wves,
duies and License lees disclazed in Moce |9 10 (he financial statemends 1= presented
lor parposces of addincnal snalysie and = noca required pa ol the bazie finandal
sralements prepared m accozdance with Philispme Finanaal Reporboe Swandurd:,
ouch supplementiry inlomaban s the responsibility of manugement, The

sup plemeniary informaton bas beea subjeced ta the audinng procedices applied in
Lae audn of die bagic tinannal suzemenis and, 10 our oplaios, s Gy staed 10 4]
tnatenal respecs 10 relagon o the bugic Anancis] stiements mken az 2 whole,
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ASA PHILIFPIMNES FOUMDATIONN, IMNC,
A Wonsrack, Manpredr Crpanizafon)
STATENEMTS OF ASSETS, LIAEILITIES AMD F[M__B&#NE]:“__E
NECEMBER 31, 2040 and 2
{“lmouns 1o Fhifippine FPe s)H E -i'

Mooz
A ETS
CASH AND CASH EQUIVALENTS 5 P 7647834 B 33730980
LOANS RECEIVABLE - Nt : 520,828,617 511,604,579
OTHER RECEIVABLES 6 26,602,078 17,943 688
PROPERTY AND EQUIFMENT - Nt 7 23,050,000 12,304,440
RENTAL DEPOSITS 17 3,156,490 2334041
TOTAL ASSETS P_9S005518 P 589037678
TIARIT i BALAMNLCE

LOANS PAYABLE . PoOUBSIOTIED P F4436,763
CAFITAL BUILD-UP AND

LOCKED [N CAFITAL BUILD-UP . 525,553,490 336,743,762
RETSREMENT BENEFIT OBLIGATION ta 23,056,000 14,152,000
OTHER LIABILITIES to 109,378,125 60,130,126

TOTAL LIABLLITIES THE, 475,563 113367,143
FUND BALANCE 161,630,954 113,670,475

— ':HE""
TOTAL LIABILITIES AND FUND BALANCE (B osbe st 580,037,638
LRTEET P
Ay

_I____| -k 'I._.E‘HJIH 1 :
S AOEL Mazy "I_j:-.
See MNotes to Fimancial S.r*re"rm[;nrs I.-‘}__H
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e
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gy iyt ] =T
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ASA PHILIPPINES FOUNDATION, INC.

- Mopsaed, Noaprode Chgeatzsoon}
STATEMENTS OF COMPREHENSIVE INCOME
FORTHE YEARS ENDED DECEMBER. 11, 2010 and 2H0
felmonars fo Philippine Fesos)

aLs 2010 200%
REVEINLUES
Service [ees i P 393,500,114 P 240,331,747
Adrmussion fees 14,241,740 12242 350
Cichers Li 3,345,136 T8 401
416,086,291 230 542085
OPERATING EXPENSES
FProyec: coal i 303,273 546 e, 127 527
Genezal and admaniscragve expenges 12 e, B3, 003 2],338.45]
363,117,511 23T 443 973
EXCESS OF REVENUES OVER FXFENSES 47,259,479 22,37a,110
DTHER COMPREHENSIVE INCOME = -
TOTAL COMPREHENSIVE INCOME P 47960479 P32 ATE110

Fee Nores fo Finaocial Srasaapenes,

A= 25 20
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ASA PHILIPPINES FOQUNDATION, INC.

{4 Nemstock, Moapreft Onmaniragon)
STATEMENTS OF CHANGES IN FUND BATANCE
FOR THE YEARS ENDED DECEMBER 11, 2010 aad 2009
tAmanars in Philippime Pesos)

200 2004
GERAMTS AND CONTRIBUTIONG P 41360000 T 41,360,008
RESULTS OF OPERATIONS
Dalance ar beginning of year T2AM,475 AR 034 365
Torl comprehensire wmoome 47,949,479 32,376,110
Balance at endl of year 120,279,054 12310473
TOTAL FL'SD PAI ANCE F 161,439,954 Fooilan?d47s

See Mores oo Financin! Sstemenis.




ALA PHILTPPIMES FOUNDATICBN, 1M,
( Monaucd, SomproiTs Ceyaniredon
STATEME®TS OF €ALSH F1LOWS
FORTHE YEARS ENDED DECEMEER 2L, 20 and 200
fdmuoemes in Flailipnire Pecm )

Snile 111 s
CAST FLOWS FROM OPERAT (NG ACTTYITLIES
Lxcess ool reven s o &1 poaecs P40 080077 P33 110
Sdjusements g
Irmpeirmeg [z 5. 4.5 &30 091,720
Inmesesn wn boceownd Farts 12 7,10, 5 22511
Lieqriraiem E 64823 712 3,7UT.E43
Amemzadnn i diseounts cn meeoese-Ueee loans J 2 TIE LAH% 50
Lolures: incosmes 5 ! THT,LAT ) H §ha 43y |
L'l wadue gens on iocerese fres laag i z [ 433877
DIpotanny shrezs of covenuaes over expenscs heloog awrkiog s106al chages 100 3, 04 B3591,155
Tocrenes I bane recavalde { E060p002Y) 234,440,921,
locress i celidr meenables [ 1,098, 1365 ] ) LI iy
locrease v sl duprsics i EHany 5500
Lt retae o cuprtal budd up 3o leckes in gapicd budd-ap 17, D, 728 L33, 732,026
laczedse o cebrement banesiz anlipacien L3 5., (eI d,225 =10
Increise m ot Taltbes H 53 206 21,403,521
{lash vsed wn e0gitivats f 6ThE09) 10075 Hue
ash peie iorancome raees { ) 1y 138,218 |
vt Caph Lissd v Omciiong oomios i Halids ! 20 115 DR
CASH FLOWS FAOM IMYESTTMG ACTIVITIES
Aciunibuns of peopery and gguipmenr 1 i 10292, L (RE R ALY
ImeeesT ckcawid T T 531028
Tet Cask Csed g [pvesdog debyins i G720 M5} o 15,058 7

CatH FLOWE FROM F[NAMNCING ACTIVITIES

Froacevds [oam lesan qupjloncans fl 12120 550 73,300,200
Faymenc af bans 1 1 e (1L I | 1205 9] )
Inecem pad { 7,IM 825 f 1232511
Zant Cash Fauen Foanany Acowiaes 02,165 34,001 50
HMET INCREAFE [ CARH AMD CASH EQUIVAT ENTS L1, 7105 NEIT 4D

CAZH AND CASH EQUIVALESNTS AT HEGIMMITG OF YEAR 34, 730050 23972415

CARR AND CASH EQUIVALENTS AT EMD OF YEAR ' 4730550

Hoe Moess ra Fmagofaf
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ASA PHILIPPINES FOUNDATION, INC,
A Nogzruck, NMonprofr Ogeroaizagion)
NOTESTO FIMNAMNCIAL STATERENTS
DECEMBER 11, 2010 and 2009
fAmeaunes in Philippine Pesos)

COBRPORATE [FORKATION
L3 Fowvadarion nformaron

AEA Philippunes Boendaocn, Tne. (the Foundsuue ur ASAY was Incerporased and
cegrirered with the Phibapine Secarinces and Exchange Comenission (SEC) on

July &, 2604 with Remseeanon Certlicare Mo, CN2DES053439, ind wich the objecdves
=0 (2} provide efScienn snd allondable fnundal semdces tr the poor for der
LICUme-graeraang 40w iees; by buld an effecive and elBeent microfnance
wmutubcn [ar sustaiuble delvery of micsnfnanes secvices to the enwepreasardal
pocrand (o) [acilivee che convergence and peovision ef other social secvices For the
aoor,

The AzA Propgram provides:

i) relcrofinance semices 1o quakfied pour, lev-ncoome women enpaged in miczo md
sl el enlerpeines;

il Finanelal and odher (oems of ssslsance to iks member cli=ols in cose of death and
calamubes 2ad college scholarsmip for deserving chldrer: of membior cliente, ax
parT f sockl servicess 1o Lhe paor; aod,

i} Dusiness devetvpmenc servicas [or the member clisnes w inpuave ellicieney in
ERTELprlse Mmanapement

The Foundaton's registezed ollice, whach is alsn w5 prncipal place of business, i
lewated ar Unir 309 Presyge Tower, B, Ordgas 1z Sreeer, Orogas Cences, Pasip Cary,

L2 Ancharzarien for the fssusoee of Finppciaf Sratearen s
The Douncisl sements of die Foundaton foc the vear ended December 21, 2010

iinciudug the comparatives [oe the vear eoded December 31, 2000 weére sucharized
for issue by the Foundaoos's Board of Toustess an Fehrue: 2
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounnog polides that have heen cied in the preparznnn of these
Brancial setements 4re summanzed below: The policies have been consistenty
appbed o all vears peesanied, unless athermise srar=U,

21 Beyis of Proparation of Financial Statemeees
fay Statemeat af Compianee with Phifgein: Firancial Reportiny Standards

The finanoal staremsnes of the Foundanon base been peepazed in scrordaner
with Pailippine Fwnancil Reporting Suadazds {PFRS), PIRS aze advpied by the
Finanaal Repomng Standards Caunal (FREC) fom die pronouncemens issued
by the Intemnaocnal Accounbng Sapdaeds Board.

These financial stacemenes have heen prepared using the measuremens bases
=pecilied by PERS lor sach type of asset, hability, weome and expense The
megsurement bases ate mece [ully descabed in the aeccunong polisies thay Follow.

by Preentaman of Fruaare §temmenss

Tie [inancial slatements are peesented in accurdance wich Philippine Accountng
dundard (PAZ) | (Bevised 20071, Preseatavion of Fruaweial Tiatements. The
Foundagon presents all items ol ineome and expenses in A single stueemeng af
comprehensive income. Two enmparstne peoads are presented For che
statemene of finsnaal posioon (slitement of assers, labilides and fund balance
when the Faundadnn spples an sccounang policy retruspeeovely or makes a
FeLrOzpecTre tesrate e at ems i Anancia) soements, of reclasstBes irems
11 the Bnancia] siaemenns.

ie) Fanctiomal and Protemiatnon Carrency
These Gnanciad sucemencs are prasented in Philippine pesos, the Foundadon's
funcoonal and prezenanon surrency, and all values tepresen absoluie 1mounts

excapt when ohersnge ndicared,

Ttems incluged in Uie finendal statements of the Foundanon are measured using
1tz funcoonal cupency,




2.2 Addopdon of New Inrerpretations, Reviefons and Amendmenis o PERS
fa)  Effesiioe 1m 2000 ihwe i1 Retewani is the Fosudation

These aze new PFRS, meerpreudons, revisions, smeacmenis andd annus)
Unprovannts o exsbnp sendards wwhick are ellecbve for Gnancial saremencs
for the ancusl peood beginning oo o afier Jaouary |, 2010, Thete mchede
Tmiprareeneats fo PERY 200% 2dopred by SREC which became effecdve [or 2nousl
nencds bemnning oa or after July |, 2008, o January 1, 2090, Among tose
miprovements, the [ollowing umendmenss wete ideaced 1o be relevane o the
Foundadon bus wiich did nawhave sny marerial Impacs an ik Boancial

ZLLleTOe 0TS

L PAS | [Anendmerny), Preseavatran of Fragrao! Starmeaes (affeedve ftam
Janary 1, 20303 The amendinent clanfies the engrent and non-correnr
clazsificadon of 2 Habiliey that e, at the apoon of the counierparry, be seited
by Lhe 1szue of the enory's ety inromumenes;

) PAS T (Amendmenc), Statsmeus of Carh Flawy [eflecdve om [anuary 1, 2010,
Thr amendeenr claafles that eely an expendicure that resalis in 3 zecognized
asses can be chassiled ax 2 cazh Oow [tom wvesdng acombes, Under
currenc policies, voly cecopnized azsers are clussfed by the Foundadon as
casih fow [tom invesdnp acrrites

() PAS 17 imendmiend, Leaier feiferdve from Januaey 1, 20100 The
aendment clanfies thar when a lease inchedes both lsad and building
elemenis, an ENTIT agsesses the cassificaosn of such elemen) a5 fnance or an
operadng lesze separteely in accordance with the geoecal puidance on lease
chissi3canon set outin PAS 17,

I PAS 18 (Amendmenr), Beavase ellectre (om Janaar 1, 2010), Thae
amendent pravides gurdance on deremmueang whesher an en Hty 13 acong a2z a
peincipal ve =x an agene. Presendy, the Foundatnn acts a5 4 pancipal in i
under hkings.

fly Efecimezn 20060 bt arz aof Bedvant io the Fowndatfon
The toilowing PFRS, amendmears, inlerpeetions and imnrovements to

published standards are mancacnsy for asccunmy pednds beginany on ot afrer
Januware 1, 200% buy age noc eelevant 1o the Soundabon’s Buanciql soeements:

PAS 27 [Tevised 2003 - Canselidared and Separaie Financial
Statemenry
PAS Y A mendmeeny) : [Mirancia] lostruments: Becopruton and

slewrurement — Elipihle
Hedged Frena:

PERS 1 (Amcndment) L Addiconal Exetopruons [or Frss-rme
Adoprers

PERS 2 [Amendment - Gzoup Cazh-seccled Share Based
[*uvmeat Tran=acoons

PERS 3 Revis=d 2005 : Busmes: Combinanon:




Ihilippine [nierprewznons
Internatonal Finaneial
Feporany Iotemeemaons
Comruties JIFRIC) 9 . Embedded Denvanves — Anzenedment 1o
IFREZ 9acd PAS 39

I'RTEC L4 Hedpes of 1 MNer Investnenr in s Forcizn
Ogemuann

IFE]IC 18 : Translers of Assets [rom Customess

20 Annest [mprosemenis

PFES 2 {Amendment Meon-curzesie Asser Hele far Sule and
[zconbnued Ooeragons

PPR: 8 (Amendmeany) | Doeraung Seamentis

PAR 30 {Amepdments | Irpalcnent ol Assels

PAL 28 (Amendinent - Inuaingille Aszers

fof Lfizoee Swiiteqnent & 2010

There are pew PFRS, mEerpretinons a0d revisions 10 existng stindards that are
effective for penuds subseouent w2010 tlanagement has inidslly deteomined rthe
follawing, among others, to be celevant o its financul stmrements to which the
Faandudon will upply in sceardance «ith 1= qagsidanal provisicns:

5

L}

FAS 24 (Revised, Retsed Paezy Dircfasmres fuffective trom January 1, 2011,
The tevised soandird clasfies and sipiifies the definigon of 4 relsted practy
and remeves e cequirement [ue gnvemment related enfines 1o disclose
deeatls of all waisscaons with che govemmert and ocher Lvernment-relared
entities, Faglier application of the stndard, in whole or o part, 1 permned
B the Foundaten apted noc oo eacly adepr the siandard The Foundatban,
however, js currendy teviewing the impact of tus reviged srandard on ios

selated pasty disclosures in dme five s adopuon of the revised siandard o
2011

Philippine Tnterpresadan IFRIC 14, Pretunments of i Mrmtzine Fimcling
Reguirmment — Amendment jo IFRIC 14 (effecnve from Jamuary 1, 20017 The
interprenngn addresses unmtended tonsequetces chas can adse from Lhe
previcus reguiremnents when an endty prepass Famre conrmbudans inw a
defined heneEr pension pian. 1 sess our puidance on when an endty
LECCEfliZe: an akset I relacan o FAS 19, Empiyer Beefins, surplus for
defined benefit plans thar are subjess to 2 minimum hunding reouirement
Managetment does not expect that its futuee adoption of the amendment will
have 3 marerial effec: oo irs financal sralemens because b does no usaally
mike substantial advanes conmbucans w it redrerten Sind.




(3} PPRE 7 (Amendment), Frvamead Instrmsents: Uiz ey fellecove for annuoal
Fenods heainaung on oy after |uly 1, 2011, The amendmenc will allgsw ose=s
&l Bnanelal staremenss to improve their underssanding ol sransier
biangncdons ol Hinaneml assers (ey., seaenazaaons), ncluding undersnding
the acssible ellecis ol any duks that may remaim wizh he equry chat
transferred the asgecs. Toe wmnesdments alsa require addidonal disclosuees i
4 disproporbona e amouant af ansfer wapsaconns are underaken o1 the end
ol the repomnng penod. The Foundaoen believes that adopoan ol the
amendemenes 0 2002 will por have sny symulean. effece on s Anancial
sralemmenls as dus ond? affect dizcluzuees and the Foundagon usually prowsdes
adeguate mformabon it Anancial statements w compliance v
diselosire reyuzements.

() PERS 9, Firowcal Lasiremenis (effecova {foom [anaery |, 2013), PAS 39 =il be
replaced by PTRS % in 118 enneery which is beng wsued in phases. Tle man
phases aze (with 4 suparale peoject dealwg wilh derecopnideon):

#  Phase 1@ Classi0eanon and Measuremens
* Fhase 2 [mopaiement Methodaology
® Phase 32 Hedge Accounong

T dutg, the chagrers dmimg wich recommingn, elassifennon, measurement
and derocngrunon of Anancal asseis and habiliges pove been fsrued. These
chaprers aze effectve or annual penods beginming Jacusry 1, 2013, Ciber
chaplers dealing with impairmene methodolngy and hedge aecountng are s4ll
being developed.

Management 15 yel 1o assess die iapact that this amendmeng is liely o have
on the finaacia] sicements of the Foundacon. Heowever, i does nore expect
be tmplement die ameodmens unol all chapeers of FFRS 7 have been
published, at which nme the Faundagon expects i can comprehensively
w3sess the rmpacy af the mevized scandapd

vy 2010 Annual Improvemens 1o PERS. The FRSC has adopted the
Tertrosemeends ig PR 2010 (\he 2010 [mprovements). Hlost of thase
amendmentz: bacawe ellecove for annual peoods beginaing on or afrer
Julv 1, 200, or Janwaey |, 20017, The 2410 [mprovemenes amead gecealn
prosasions of YRS 3 (Revised 2008}, clarify prezenmdon of the
reconciliation of each of the cumponents of other comprehenstre incorme
and ¢lanify cerein dizciosure requirements for Inancisl mstrumenms. The
Foundauon's prehmenacy assessmends wndicare chat the 200 Improvemens
will nog kave a rmatenal mpact on itz Anancial statements.

23 Fimgnoial Assets

Financial asgets ure recogmzed wheo the Foundanon becomes 1 pany to the
concracmil oo ol the Gnanciz] insmuments. Financa] assels atier than those
designated and eflecave a5 hedging insuum-ncs ate ciassified i che fallavang
calegoOes: finAcil 258 A talr value through probie or Iozs, loans and racenrables,
neld- e matueey nvesmencs and avadable-for-sale Ninaoca] assels. Fimanced assecs
are agsipmed w the dillerent calegodes by managerent on ininal recaguoen,
depending oo the poerpose for which the investoments were acguized.
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Eegulac pucchases and sales of Anancal assems ace recogmized on thear rade dape AL
Bnancial assers that are not claseified sz a1 ot value thrawgh probr o loss ar= nigaliy
recogmuzed az faw value pivs iy directy anobulsble cransuctan costs. Finanesal
2asers camed ar Lz value theough proBi o [oss ace inidally recorded al Faic value wid
CeAfsacHcn £0sts relaed 1o 10 are recogaized in profir or loss.,

The finangia agset cacegory that is cuziendy selevane e che Fouadaton is loams and
reezsivables. L oans and receivables are non-dervalve Snancial 22sews with Fuxed ar
deierminable pavraents thac ace not nuoted in 4o sceve marker, The Foundadon's
luans and recemvablzs s presenred as Cash and Cash Fquivalents, Loans Receivuble,
Lither Recelvables and Rental Depasas in the sarement of assers: Uabilines ad fand
palance, Cash and cash equivalents dee defined 15 cash on hand, decaand depozits and
sheerterm, highly Lowd investments readidy convertile s known amouars of cash
and which are sulyject o insigmifican: Bk of changes 1 value,

Loans end othes receivables are subsequenty messured ar amoenzed cost using the
etfective interest method, less impatrmenr losses excepl when thase are dus within

vne Fear, 0 which case, chey are stated ar their peminal values. Ay changs 1 thesr
value |s recognized m peofic o loss,

Ienpatrment loss i pravided when theze is ohjective evidence that die Foundaonn vl
nat be ahla ro callecr all amuuncs dus ro it in sceordance with the anginal terma of sthe
reervables. The umountof the impurment loss bs detetmined 2= die difference
Berween the assess’ carrying amount and che presen valee of esumared [uoure cash
Revwes. Imnpaizment Inss is presenced as parr of Vrojece Cost in cthe statemenr of
cotnprehensive meome,

When a teceivable item 1 ungollectible, it is written off apaeise the relared allowence
Iorimpurment, Such recervables are wotten aff after all the necessary procedures
have been compleied and e amount of the loss has been determuned. Subsemuens
Tecoveses ol amounrs previously waren off decredss thie amouar of the provision for
recevable unparment in the staemen: of eomprehensive income.

Derecogrunion of Aoandal assers accues when he opils te receve cash Dows from
the Ananeial msteumenss expice or are ieagslemed 20d sybsin ally all of die pitks and
rewards of ownership have been mansferred,

24 Propeny and Eqoipment

Properry and eqmpment are srared at cost less secumulared deprecnosa and
amorizaton and ity impaimment in value. The cosrof ag asser coinprises irs
purchase price and dreectly atribumble costs of brinping the asser 1o working
condition for it intended wse, Expenditures far pdditnas, Fajor Improvemens and
tenewals are capitalized; expendinures for repaits ind meinienanre are charged o
£XPEOSC 35 ocucced.

Depreciation i= compuwed an e simighi-line basis oves the esdmared weefid lrves of
the assers as follows:

Ewmlding L5 wears
Cifice impanremenis 3 years
Equipment and wehicles 3 vears
Fuminere and Benores 2 years




CHhde improvemenis ave anorieed over te evdmaced asclu] e of be
improvements ar the e of the lease, wiochever ic shnrer.

AD as5er's CILTVINY amoune 15 woeken down umediately ta ibs recoverable amount if
the assel's carrving amounc 3 preater tian 55 €sumated secoverable amount,

The Frundaoon’s propeecy and equipment are subject @0 mpatzireat Lesting
whenever evenls or changes fa ciccumelances mdicare diar the carpyng smcunt mas
oo be cecoverable,

AN Impairment Ines 1 eevograzed o che amount by which the assar o
casli-greTlerabng unu's camving amounr exceeds s 1ecoverakle amoune. The
recovecable amownt i the gher af fue vales, reflecting marker ecadinons less cosr
10 zell, and value in uze, based oo an sgteinad evelosoon of discouneed cash Now.
Impasrment Joss: i charged prowrac to the ocher assers in the cush-genzrnnng unil,

Propessy and equipment is subsequently reaszessed for indicatons chaw an impairment
loss previously reengnized may no lonpe exist and the carrvag emounl of the ossel 15
acjuated o the recovarable amount resuldng in the revecsal of the nnpalrment Joss.

The zesicdual values and estimaied useful Tves of properry aad equipnient are cevdewed
anel adjusted i approenale, ac the end i 2ach repochng perind.

A3 lem of property and equipment iy derecuyazed upon disposat or when na finure
etonomic Beaslit: ane expeczed 10 afise from the cononued vse of the asser Any gain
or lass ansing oo dezecogniton of the ssser fezloalated g the Lifference Serween Lhe
net dispesal proveeds and the careving wnovn of the item? iy ncladed in 1be
szcement cf comprehensive ncome 0 e year e llem is desecoprized,

25 Fimamcref Fiahifines

Finanaal babilites mclade capital bondd-ua (CBLY and focked 1y eapital Suild-up
WLEBLY, Inans pavable, and cohier Badiboes, which are measuzed ot wmortzed coar
using the ¢lleany e inierest methed,

Finineial labilides are recopized when che Foundaton becomes a parg 1o the
canuactual Lerms of the wsmument, AL ingesest-related charges are recogmized as an

eapense and inchuded under Projeci Cost account in the saarement of compeehensive
IRCOImE.

Loaas pauble are rised [nr support of funding of operstons. They are secognized ac
proceeds recaived, net ol direes lssue cosm.

Crther liahilines are recogmzed inioally ac dheir fur value and subsequently meazired ar
amorozed cost s serilement payments axgepe when these are due within one year, in
which gage, they are srared ar thelr nominal walues

Finanei! babahbes aee durecogiized from the staemens of atsews, labilides and fwnd

halanee only when the oblyabans are extogushed eithe: sheough discharge,
rancellaonn or expusdon,
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Provisien: are recogruzed when present sblipaocns will probsble lead w an oudlow
ol economis resources and chey can be esdmared eclahjy even if the uming or amcuent
vt the vollivw may =gl be uncemazn. A present obligaton adsee rom the presence of
# leyal or consucove commimment that nas resudted Dom pust evenes,

Provisions are measured ar e estirated exoendimre requred o setle the preseat
cbbgauon, kased on e most relinble evidence available as the end of the zeporang
proad, mcluding the risks and uncsnuinaes aszocawed sirth the prasent obligsdon.,
Where there are 4 numoer of sumilac oklganons, the hielihood tar an oudlew will be
required in sardement i dewrmened oy cansdedng che class of coligadons 25 a whaole.
When mne vame ol money s malenal, lonpeean provisious ace dscouned o their
PTesent values using a preta race chas eefects marker nssessments znd he risks
ypectiic v the obbganon. Provisions are seviewed i the end of each reporpng penod
and adjuried oo eeflecr the cunect best crumale,

Tn those cater where the possible ourfiow of economs cesourcs a5 2 result of present
obbgations 1s considered wnprohahle o1 o, o the amourt ez be provided for
gaanul be messured reliably, oo labilics is recounred in che Brancial siateinents.
simllarly, pussible infiows of cecnorpe benefiis 1o the Foundauon that do not e
mees the recogmmon crirena ol s assel sre considered condngent 1ssees, hence, are
not recagnized 10 she Baancial ttalements. On the aber band, any retmburserment
thai che Foupdauen can be virmally c2ceun oo collecr (ot g third pary with sespec
b2 the obligmoon bs secopmized as a sepacace assel por exceedng the amounc of the
relaled provision

2.7 Revenue ind Expense Recosnition

Fewveoue camprses of zevenue from cendeany of services (zxrending Joans) measuced
oy reference (o the [ur value of cansiderancn peceived or receivubie by the
Foundannn [or sepvices peavided,

Eevenue is recogruzed o the extent that cevenue cen be relizbly measueeds i s
probuble thar the ecanomic benefzy will Jow o el Foundadon; and the eos
wncurred of to by bcorral can be celiably measured. The [nllnwing specfic
plogrubon coena must Also be mer beloze redenue 1s cecopuzed:

fdr Femocz jtes — Revenue i recagnized as seriice {ees wociue

(&} Admicnen far — Revenoe Js tecopnized when sdmission [ees are received ar
accroed whicheve: cotes Lrs

fo! Gerints — Reverue 1 cecopmzed o the penod of nooficannn or acryal recelpl of
azants, whichever 13 eaclier

fl) Tnderem — Revenue 1s tecopnized a8 Mtersst weerues *aking 1m0 accounc the
efieenve yeeld ol e assen,

o205 undd expenses are recogrered in profic ar loss apon cdlizalon of pood: or
senvaces ab the dace they are newrred, Aay Gnance <05t sre reponed @ peof or loss
un an acenaa] hasrs.
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28 fLeases

Lewser, which €o not thnefer o the Fourdavon substinoaliy all the osks and benefies
ol senerstap of (e asser, wee cassilfed as operanng leases. Operzong lease Pt mie iy
are cecognizec a5 edpense in profe or loss an g stoughe-loe buss over die Jease temm.
Asyociated costs, SuUGD as rrpars and maintenanee aod meuranee, ars expensed ay
mcursed,

Lhe Foundaton deiermines wherther an amangement 5, o conoung, o leass based on
the substance of the arranpeenent Irnakes an assessmenr of whether the falAllreent
nl the amangemenr s dependent on the use of 2 specile aset or assers 1od the
ARTANFEMERL CODVEYs 4 dglil o use te asser

2.8 Poscemployment fenefos

Pozl-emplovment beeefis are provided o emplovees through o defoed berelic plars,
as wel 95 u defined coatnbunon pla

A dediped beneBr plan is a post-emaloyment plan that delines an amouny of
Pret-etmpioyment beasdn that an emplovee will receive o retirement, usually
dependent cn ane or more [erers such as ape, vears of service and salary, The lepal
obbgauoa [or any benelts from thus keod ol post-emploimen: plio resains wich e
Foundanon, even il plan assels [or funding Uie defined benefe plan huve been
acqured. Plan assess may mclude assers spenlcalle designated o a loog-lerm heneli
fund, a5 well ag yuakiving insuraace policles. The Foundagnn's defined Benadir
pension plan covers all repular [ell-ceine emplovees.

The habulicy recagmzed o the sialemens of Onancil positen lor delined benell
prst-emplaymen piag 12 the present value af the delined benelic sbilgauon (OBO) ar
the end ol the repornng pedud wogeder wich adjsoments o unrecogmzed sctuamal
s o lasses and past-service cases, The DD iz crleadaied by independen:
actuanes using e projected umit credic meticd, The presenc value of the EO s
decesmined by discounang the esamared [urure cash oatBows vsing interest races of
high gquality corperacs boads thar are denominaced inole currency m which the
heneiits will be paid and that have Lemme bz mamiey aporoxsmong Lo the oo of
the relaed poz-employmene linbliee

Acmanal yauns ad losses are oot recogrzed a2 41 expense unless che )
urrecngmized g orjoss excecds 1070 ol the greaier of the obbgadon and ceiaed
Flao assers, IFany. The amcunt execeding cug 0% vomdoc is charped or ereclited @
proft of lozs aver the emplovees' espected average remaimng warking Lves,
Acrears] guing and lasses within the 10%% cemdor are fisclosed separarely
Past-servics cosrs are recogruzed immediaiely 1o peabe or loss, unless the changes o
the pase-employment pisn are condidonal on she employess retmsarung n service [or a
specined pertod of ome (he veseng pericd). 1o thug case, the pasi-zervice costs are
amornzed on o sorugheline basis ovae the vesng period

A delned conwribunien plan s 2 peision plan under whueh the Foondatan pas mxed
conunburons ww anindependans canny (such s the Social Secunry System), The
Foundannn bas no legal ar conscrucove oblymuons w pay furcher contobunons aloer
payment of the axed enoiribunon, Lhe coanbutons recognized in respect of
dedned ceminbumon plans are 2xpensed as they [all due. Liabilines sud asseis may be
fecoyrnzed il underpayment or peenavment has cocoered and aee ncluded in o
Liubiboes or currenr assers ax they are normally of @ shoes renss Aansee.
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278 Fund Balarice
Fund balunce 1s compozed of pranis and conbutons aed resuls of operanons.

Resulte ol operanons include all currear and prior penod resules as disclosed in prof
ot 103t e une slatement of comprehansive iovome,

2 M Refared Party Transacoons

Felared pacey 1ransacoons are mansfes of resources, services or ablipgadons becw=en
the Foundaron and s relaced paenss. cefrudless whether a prce is charged,

Parnes are considered 1o be ralared if one party bas the abiliee w0 control the acher
pary or exéroise sipmbeancinfuence over the ocher parry 10 making fnandal and
operadng decwsions, This meludes: (3} ndividuals owning, diceccdy o indireaty
throeph ane of more intermedsades, contmol ar ace soureolled by, or under comman
conwal widh the Foundaban; (b) associates: and, {6} individuals cwning, directly or
wndirecdy, an intezest b the vabng power of the Foundiuon thal gives chem

significany influence over the Foundaden and close members of the [unily of any
such indrwidual,

Tn consderng each possible telated parey reladoaship, swcenoon is direcled o che
substince of the relaionship aod now merely on the lezad farm,

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The Foundaoen®s Gnancial stsiemenis peepared in accordunce wah PRRS raquile
managereat 10 make judgmentes and esnmares that alfea the ameouncs sepocted 1o the
Brancnl sratement and related nowes. Jodgraenes and esemates sre conttaually
cvaluseed and are based on hiscorcal experience and alher factors, neluding
expecianons of fucure evenrs thar are beleved o be reasonabie under the
circumsiances, Aemual resules mayv ulbmacely diller feom Lhese estmaies.

A1 Crdcal Munagemen: fudgmen in Appfving Aeroundng Policies

lo the process of apphang the Foundioon's secounting palicies, manggement has
made the lollewing ;udgmencs, apaut [rom those involvne esumaden, wiich have the
most sigmbeanc eilece on the amounis recognized o the Grancial cammares,

fa) Ottrarng ard Fiaagee Leoases

The Foundudon has entered wia vanous iease ageeernens as a lessee, Coocal
Judgnent was exerased by managemear 1o distingish each Yease apreement as
either an operating or Gnance lease by looking at the mansder or reenoon of
significant sk and rewneds of ownership of the propernes covered by the

apreemiencs. Falure to make the opht judgment wil] result i either averstarement
or andersrarement ol asset: and habihoes,
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Judmuent s exercised by management 1o Liorpash between provisions and
conringencies, Polides on recormioon and duclosure af previsions and

continpeacies are dsrussed in Nowe 2.6 and celevant disclesures are presented 1n
teone 17

4.2 Key Sources of Bsenadion Uneemarnty

Tke following are the key assampuons concenng the funre, and othes key sources
of esomanon upcaecaney ac the end of Lthe reporong period, thar have 1 signideanc dsk
af causing 3 eraeds| adjustmens o the camymp amounes of assets and babilioes
wichir the gext Onancind year:

fa

il

i}

Losedia Livei of Prapersy) awd Eguipment

The Foundabon esomases the usefil lves of property and equwpment based an
the peocd aver which die assers ace expected to be availakle for use. The
exbmed vseful Uvez ol propesty aned equipmenc are reviewed penodically and are
vpdated IF expectarions: disfer om poevious esdmases due o physical wear and
cear, rechrueal or commercial obaolesceoce and l:E_:a] o othear limees o the ose of
the assets The carming amounss af prapery and equipment aze anabyzed in
roe 7. Buded on macagement’s assessmment 93 9t December 31, 2010 and 2009,
there 1 no change in esomared vieil lives of property aud equipment during
those pears. Accual results, iowerer, may vary due Lo changes in estmarss
Beought abour oy cnanges o rezees nenooned above,

Adiowance jor Lapairemins or Logas and Qe Eaveivaiisr

Allowance s rade [or speciBe and groups of accnents, wthers ohjecove evidence
ol mpaioment =@, The Foundaono evalugmes these acoounes lased an avalable
[acez and drrumseances, including, but noc lmired ro, the leagth of he
Foundanon's eelanonship wid dhe clients, the cliencs” currenc coedi soamas,
average age of accounts, collecuon expenence and melancal loss expenence.

Irpairment loss on louss ceceavable ameunied 1o P43,8 mallion and 310 oullion
i 2010 snd ZIAY, respeceely. Recescables women-nll smovned m P36 millan
and P4.3 million m 2010 and 200%, eespecavely, Loans recemrable, ner of
allowances [or mpawrnent, amounred o PEMLA millon and T501.6 mulion as a.
Decembe: 31, 2010 and 2009, respecavely (zee Nowe 6). Mo nparment loss on
acher peceivables was recorded body in 2014 and 204

Impagrmment of INorTramaal ety

PFRS requires Lha an impaimment 1eview be paclomed when cerpun impairment
ndicacoes aec present. The Foundanon's poliey on estmating the impairment af
noa-fAnanen] aszets 1 discusted o derail io Nore 290, Though management
bebieves that lhe assumpoons used in Lhe estimanon of &ur values reflecred in dhe
fnancial strements are approprizte and reasonable, sigruificany changes in diese
azsum prions may macenally alfec: the aszeszment of zecoverable values und any
resultng impairment loss could have 9 waterial adverze effecy i the zesults of
DpEECoon;.
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Managemen: has assessed that wo imparmenc losses e required to he teeotized oo
the Foundabon's properry sind equipment assars i 2000 and 2000,

RISKE MANAGEMENT OBJECTIVES AND POLICIES

The Foundaoon 1 exposed 10 1 vagery of Looneal g=ks which resul from s
opcianng weivines. The Foundeoon's osk managesenr is coordinared with b1z Board
nf Trustees, and focuses oo actively seceng the Foundaban®s shorr to medinm-ranm
c33h dlows by mirapuzing the exposuce w Ananeial mackers.

‘Ihe Foundanon does nut engage in dhe wading of Enanaal assets for speculative
purpuses nor does It wate cpooas,

The mos significant Enancial dsks 1o which che Foundauun 1s exposed 1o are
deseribed 10 the [vlowing paragsaphe,

4.1 Credit Rrsk

Credic ouk 1= the msle that vne paree oo finssicial instetment will fail 1o dhscharee an
eblganon and cwuse the ouher pary 10 incir & Bnancal loss, The Foungadon i
expozed (o this dek foe vanious (naacial inseuments, [or exsmple by providing loans
and advances 1o chencs and employees, and placing depesiis

Thae Frundstion concouously monnos Sefouli o its clients and orhes coun berpardes,
dennfied ndivdvaily o1 by group, wnd Incorparate the mformaegon 1ot i credi gske
coamrels. The Foundanon's pobey s <o deal only with coedirworthy couarerpares,

Cenerally, (e macunum credi exposure of Ananaal assels 15 the carrying qmoune of
the Oriancial asses os shown g the S1aT6meres of aszers, Dabilides and fund balwace or
n the detalded snaly=is provided m the noes w the dnancial stalemenrs, a5
surmnmarized beiow,

MaTtcs 201D N
Cuxh and cash equivalent = P 76476788 1P 5472907
Loans recepwable i 220,329,617 501,604,537
COthes recesvalies 1 26602078 17 .54% a8
B 03907.050F P 574277045

Leans cecervable and other recereables are secured by CBU and LECDU of bormoaers.
Cash 10 banks which are msyred by 1he Philippune Depasic Insucanes Corporation up
to mazimum eoverage of PS,000 per depositor per bankang insnmuton, as
provided foc under Republic Act (RA) No. 9576, laeadmene fo Charter of PAilmp ez
Dleparti Jnmrancs Corgortivn; ace sall subjected 1o 2radie sk,

Fasi due lowns amounting o 543,100 and P42, 720 a5 of December 31, 2010 and
K, 1especovely, have beea fully provided with allowauce [or impainnent,
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In respect of loans receivable and other ceceivables, fe Foendanon Is aos rxpozed o
any sipnificant credit 25k exposuce 1w any single coonreaery. Siguificanc porton of
the Foundanon's Joans recervable perciins o claims fram vsdovs proups of
borropwers wach ¢imir chamoensacs. Flowever, the Foundaton has no EXpedence
of significam bocewers’ delaul 2nd hiszooeal losses fom thase counepartie:, The
sreclr ozk [or liqud Rends is considezed negiudbie, since dhe counterparoes are
repurable backs,

4.2 Ligurding Risk

The Foundanon tnmsages 1 hquidicy nesds by cazehuliy moniwading scheduled debe
serviang paviments for lung-term Gnancial labilites us well a5 cazh cuclows due ina
day-o-dav Business, Diqmadiey peeds are reonitoeed by vaoovs Gme bands, on a
-:lu}'-ln-d:l:r and weph-to-week basis, as woll g3 on die bazs of a enling 30-day
pesiecuod, Long-cerm bquwidiry neads (o 2 sbe-menth and eng-vear peoad are
iennhed awmbls,

The Foundadon nuatidns cash eo meen ses Tiqueadiny requirements Foe up oo 60-dar
peoods. Exeess cazh are wveszed in shoe-wom placements. Funding Foc long-cemm
Liquadiny needs s addibanally secured by an adeguate amounr of corunired coedis
[aclmes and the abiitr ro sell Jang tesmn Gnanes] assels.

Az ar [recemmbes 31 2010, the Foundadoe's Arenoml Bakbilites have cooracooaf
marunnes which are presenmd heloow

sl i LTTETE A CaFren T
CEL and LETL & [ 523 B33 404 P 5
Leans pavable 4 9d. 214,720 1,545,563
tJcher linbdliues 10 _lhe 7ag 324 =

P_72a 704 4%7 1 41045363

Thaz compares 1o e manency of the Fosndaban’s Gnancial lisbilites o1 e prEvIngg
pomng genod a3 [Dllows)

Inehes Crereae Monscitrent
CHU aned LCBU ] P 326,748,762 P =
Lean: payable a9 17 087 586G 68 2810 305
Onher hakihpes L0 S0AGEN1A =

E_0333236G P 4RI50.015

‘The above cunwacnial mamnnes jeflect the gzoss cash ovws, which may differ kom
the cicymg vaiues of che fabelioes az the ead of the reporng penads.
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4.0 Coaregonies and Fuir Vafues of Finaacial Assers and Lizbiliies

The carmrying amouns and fue vafues of the caresgoges of Anancal assats and Lahilines
poesenited in che scaremencs of assews, babiliges and fund balance are sheown below.
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CASH AND CasSH EQUIVALENTS

Cash and cash equivalents mnclude die following components 13 of Diecember 31:

2070 2004
Cash oo hand P 19% T 30,602
ah iy hanles ThATE IR 34, TH 178

F _76478,5H [_ 54789080

Cash in banks genezally carn mrecest ac eates based oz daly bank deposit rares,
Interes: eamed [rom cash and eash equivalents amaunced v P757,187 2nd P552 435
in 2000 and 2009, respectvely, and is presenced a5 part of Cicher Income in the
statermnencs of comprebengivs income (see Mawe |1,
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LOANS ANMD OTHER RECEIVABRLES
o.d Loans Recernabds

T.oans recervable ag Decemnber 31 consist of

20160 2E08
Lzans recerable F1O66,613450 P 844138400
Unearned service charges ( 19123493 (  78,l18180
Allowance bor impairment (1066812405 ¢ _&4.413540
P _RZORRRAIT P o0 g 579

loans recervshle ecpresent mececdnance loans o bomowers. These loans have rerms
af 81 monchs and are partlly secured by the CBY aed EOBL of the hormowers

Ceee Bote B These logis are sabject 1o 15% etfecave service charge all theoughout
thie s1x mandhs temm, Sevice fees carned fFam leans, net of correspn nding rebates,
amaounted to FARE S0, 114 and P240,351,747 1n 201} and 20809, respecnvely, and are
shown a5 Seevice bees n the staremens of comprebensive income.

All of the Founcanon’s receivubles are usually due within six months, These loans
recervable have been teviewed for indicarors of imparrment, Cenum recervnbles wers
[easnd po be impaired and allowsanee (or impaimmens has heen recurded acemdinghy.,

A resconciliabon of the allowance [or imparrment ai beginning and =od of 2090 and
2009 1= vhown helows,

e 2010 2009
Balance a1 begnmpnp of year P 6413840 P 37715240
Wriie-off dumng the year £ 3,507, MMF £,233, 0404
[mparment loss dunng the vear 12 45 845, 6 JOG5| Tan
Balance ar e ol year D 66140 I 493 G40

Cermin loans receivable of the Foundation amountng 1o P164.6 million aad
P20.9 radlion as of December 31, 20M0 and 2009, respecrively, are held as seeuity o
the Fanndaton's loans with a local bunk and aiber creditors (see None 9,13,

6.2 Deher Recefvables

Chber receivables ennsist of pessonal and moarcycde loans, and advances pranred 1o
the Foundsmon’s pezscnnel with toml carmang wmoune of P26,602,078 and
P17,943 688 a5 of December 31, 2010 and 2009, rezpecovely, Personal and

motorcycle laans 1o emplosees are chaeped wich sepvice Tee of 10% bodh w2010 2nd
2009 fsee Bae 11).

The Foundanon's atber ceceivables have been redewed [or indiciooes ol lmpalrment
Mo othes receivables were [ound to be mnpaieed a5 of Decernber 31, 2010 and 2000
bazed on the assessmant of the MmanIpemenc
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The new carrying value of loans and other receivables s considered a reazunable

appraamaton of fir value,

FROPERTY AND EQUIPMENT

The pross carying amouncs and acournulared depeecincon and amprmason of
property and equipmen: ar the beginmung snc cad of 20170 and 2009 2ce shown below,

Buildiny
and COifice Furmniluse and Equipmenl
Lircem=e: 51, 2000
il FOUaymam POt P 50913 P 3436004
Accimuiced depicmaben
aod amuochzekbsa ! | ] T Li3faass alZE20Y L 13 M,
Hel carming amaun) EEL680  E. 1TSS P 6l66A B 210800
Lrecombeer 37, 3009
Crar FoonAel P WESEEL P RMAGen P 2rpssTa
Acuroulaced deprecoon
aad amucAzzban : a7 iddy ATdT ALY AT T BAGI2Ta:
il earwing ymeae: L__Soiienp R 360100 1) Ty Lo B17,39d 4417
Jznary 1, 2007
s I L X Bo1p3 POV A4
A ceymlized deprmnoen
d arocliraTen ! Japr sl LA™y 4 E5d 73]
MNEOT ST MR 5 | ER N o Y L EUL LR | L |

A recnnellisoon of the carrvinyg amounts of
and end of 2010 aml 2009 13 shown belaw,

Building
aorl Sillice
Ion v eme gl
Balane ac fanuagy 5, 2000,
rer 0 rcoumelugd
Czarecloniyl wad
ELI T LR H = 10
Juldivior, WIEd e

Depredacn aad
amoedrzben charpe

Iooc the veir LR I 0 I 4]

Balaoce ar Dvurmber 31, 3010,
e al scoenudyet
defireckica oo

ATz P. T.23HD
Baloocs ar [uituary L, 2000,

rel ol acoumihees

Oeprecwmbom and

UROTOZANGN P
Addithmes AT

Dwpreciiion ans
umurorin chirgis
iur the year ) U [[Re}

Balarme oL Decsalies 31, 2009,
n=s o L emwars:]
deprecuanig urd

rhuciacin B2 Ry

propecty and equipment at the beglamng

Furoiurs aiul Equipment
| O T T 1] ' 1%al,E20 o1z T9d ey
175,500 477 477 17,479,750
—ldifiy o misym o (g
E_SI7esm B Lidgsag B Fgosepm
FooLIMaN P mESe B 358024
4278, | .823,342 L36] 1,733
; 7 Mgy T EaI | R IO K
A ey R Mk 5 (R T B T PR,
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The amoun), of cepreciacon and amornzaban 15 allocated as mllows:

M aras 20110 2000
Project cos |2 P 4129458 3 2,832,090
Senezal and admunisceative 13 — 200,273 959,453
P af23352 P 5797543
a, CHU AMND LCEL
20114 20040
CBU P 444,792,580 P 278857042
L, A1.060 910 47897 720

P_S35.853.490

CBL reprecenrs contmbutions made by haesowers for capital budd-up purposes.
Also, i cases of defaulr in loun paymenrs, the Foundarinn will offser the bemower's
CBU balance srunse the cotstanding lngn balince. Boesiwers carn rebates equivalent

F.

t0- Ve per annum of thetr outstanding CBU conribations which can ao be deducred
P g

[0t Furure [oan payments. Rebates amouated o 1913311 424 and P8 206,75 in
20110 and 3009, respectively, and are charged against Service Fees setounc in he

slatements of comprebensve income,

LRV are non-inlerest eaming compulsary ssvings made by birrowers ag safemsard
b their Eamaly’s deke, In case of desth, the sccumulared LEB L amount wl be Ve
t the nominared member of the family epether with other berefiss from the

Foundagen,

o LOANS PAYARLE

‘Thrs account includes the [ollowing

2014 2009
Iowerest-heanng [oans:
Bank af tha Philippme Islands (BIRT
(lobe Banko P 30,000, P -
D Fam Mok 32,297,950 -
BF[ 12,900,000 14,100,300
tvanonal Divelhood Development
Corporanpn $6L0DC - 22,600,000
Oilevcredin, Ecumenical Development
Coapemave Sociecy (EDCS), LA - 2,500 QW)
Toul interest-beanng Joans
fUerestace carmied farnomr) P 173 4 B 29200000
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20110 2006
Totalinleresr-beadny loans
(i bevaghy forevar) P 122197930 P 39 200000
“loninterese-Leanag loans:
Assist Drevelapment Foundanon - 16,004,000
Benigno &, Aguine, |1 Foundaban, Inc, . [ 5,006k, 20000
FIOT-SAART Foundavon, Inc, (PRE - A, (0 000
Archéiocese of Lingayen-Dagupan - 2,0008) Q5
Pro-Life Plubppines Foundannon, las, - T, I, 0
Team Alanen, Inc, SO0 00
- X4, 500,000
L numerstzed discount - [ AJn3736m
- 15 238 65

P I25I97950 B 74435703

9.1 Iarerest-bearnng Loans

O Tuly 36, 2010 and Sepezmber 9, 2014, the Foundadon obiuned luuns Fom BPI
Globe Banko amounong to P30 indlion and P30.0 milion, tespecavely. The fnans
aee payable in one year and bear literes. based on the prevadiing markes raies which
aee payabie monihly = arecars and sulyzct co quaretly seview, The loan i secured by
aRSIEMEL of corenn pegeivables ol the Foundaten amomitag 1a ar fease 1.20 dmes
af the autstanding loan balance,

CmApd] [8, 2000, e Foondadon obeained 1 loan feom Osfm Movih amoun Hiy 1o
buropean Uimon (EL) ewra 535,000 or its equuvalent pesa amount of 32,3 million
Lhe loan Des tecm of theee veats untd its maturic: on Apnl 13, 2013 and bears an
anaudl mtezest of 263%, As wdicaeed o the loan agteement with Oxlam Movib, die
Foundation wall repay the lown at mutuney equivalert ro the peso amaune ac che date
ol wrailment. The Joan spreement with Cixam MNovib prohibils the Foupdarien o sell,
dispose and piedge the Foundaoon's leany recepvrqbie aucfolo without the foomes's
wanen appeovil sad by oo case shall the approwed pledzed amounr exceed 25% af
the Faundanon's loan porlobe,

Dn Augusc ¥, 2004, the Foundaban obyained another one-vear P L0 million loan
from BFL This lean bears an apnual inrerest of 2.23% and is secored by the
assignrent of loans cecevable ameounnng ro 134,49 milban,

On Fearuary 7, 2007, the Foundaban oowned 4 P30 milics lvan from Qikaseedie
(EDCE) LA, an scumenical develapment cooperative sudety. The loan i payable in
Eiree yeazs frotmn the dale of disbursal and has s mtecest raee of [11.58% on rhe st
quieez, wizh such inrerest adjusted guanedy based on che spoc rate paul by 51-day
Philippine Treasury Bills plus £0% Lut al oo poine be lower than 1002, The main
<ondifian [nr thig loan 15 dbal the proceeds be used 1o make capiial avalable e
projects promobng self-rebance af the poar, sspacially the developing countaes.
Lurstanding balance of tos loan as of December 31, 2004 amounced o P25 millicn
and wiy fully pad in 2010,
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t2n Clggober &, 2007, the Fauncarion secized & loan o Manenid Livelbhoce
Suppect Bund {ncw NLDC). The origioal loan 1 foz PING milbon pavable in oo
vems lrom the dake of dizhorsal a1 gemmi-aenun amarezaton [or o Bued inrerest sioe ol
D%, This lean was follr sarfled by 2004

Addineral loans were obwined [rom LD, rotaling 220 mulban 0 2009, The
Ieans varsy an snpual tnterss eie of 9.0% and are pavabie within o vears a
semi-anmeal amornzaton from the dace of avadmest, These louns aee secared by ie
conomuing assymment af all Sub-loans or Sub-barrowess' promisson notes By and
under the tenmd of the Deed of Assiprmmenc dated Mazch 17, 2009 bervean the
Foundanen and MLDC, “Thess lanns had autsandir balance of P22,6 milbon as of
December 33, 200% and were pad in Folim 2614,

The laany Zrom BPI represent medium-zerm laan and sevolving premissony now hoe
with prineinal amount of 4.5 milber and PLO.0 milbon, respecnvely, The

raedivm- rerm loan wag wsed te Srance the purchase of 1 condominium uns for use
Uy the Foundadon's vperadao and 15 sudject o monthly priacpal prrments widus
fve years. e losn bears mnresest rate a3 prevailing merkel rate pavable cvery month
and ie sccured by a real shiote auortggage oo smid property sud assigoment of
receivables amuunung o P2 24 ruilion,

The revoivmy credic hne sae fully avaled of in 2000 wich Trecest Sused oo the
prevailing marker mie and i payahle wchin cae vear. The loan (s covesed Ly
assigment af receivables with loan o collareral meo of 50w As ol

Dierember 31, 200%, these loans have ial susaodng baloce ol P14, millan, of
which PLZ2 milben were paud in 20110,

lucecest enpense ot mieress-beasay luans amounred o3 7.0 mellios apd 2.0 million
i 210 and 200, respecovely, s 1s presenied s pace of Incerest on Bumowed
Funds nuder Project Cost 1 the staemenr: of comprehensive income fsee More 125,

B2 MNonmarerest-bea sing Loany

Liunng 2007 re 2009, the Faundanon obtabled roruneeees-eazng loans fom
chlferznr Incal cegamzaunns (o the fnding of irs micsofipanes vperadons. These
toans, howerer, were all fullv sended by the Fuundaden on vazous daies tn 20710,

Lin February 33, 2609, Aszial Developmen: Frandagon sranted the Faundaton an
unsecared loon amouatig o P LA coflion o kele dnaoce the Foundauon's
expamsion ol =5 branches, The laan was niginally due wizhan three yaars. Addiuonal
lran argundiyg 1 PLO millian, beazsog the sime cecms a5 the nnginad, was cdtzined
by 1he Foundanon an Jele 6, 2008,

Lrsecured loans from Berupmo % Agquae, Je Foondaton, L. tawalog P13 oo
with three-vear testn weee avaled of by the Foupcdauen in 2004 1o cover 1he fund
rzELremenis o7 eXpansion of the Faondanon's buanches m cerin areas,

The P5.0 nullion Juen trom PSF wis oboined o Sepeember 16, 200% and was
caginally pavable in diree vears [rom he date ol dishursal, The praceeds of the loan
wete used =echusively [or expanding che Faundation's muccoBnance peopram,

Choy Avgus 2, 2007, the Foundason avatled a 1414 melben lgan o Pro-Lils
Philippines Fumdaoen, 1nc o be used exclusively for the implemennnn of die
Foundauws’s microfinaiee program




- W W W M O o Ey W O R S | W\|Os OSSO T OSSN OCEY OSOSA S B TR S R s el ome]  oEs]

i

The loan from Team Acenes, Ine, wae graceed oa Alay §7, 2007 wih aopinad e of
three years. The proceeds of the Joan were used o eslablish 2 micoAnance progTam
bor the Payaras 13 Gawad Kalinga (GI0) Village and foe ather Ateneo de Manils G
Village: m Payaras, Cuezen City bepinning wih the Lower Molave GE Village
depending on die sulliviencs of the fonds

lareresi-[ree Inane were camed acamortized cost using wardons elfecore rabs rnging
from 3.50% ro 9.10% based on the prevauling marker rares ar the dme of raleaze of
loans. Fair value gains recognized by the Foundadon from dscounting of
incerest-free loans amounted to P4.B mallion in 2009, and 15 presenced as par of Othec
income m che 2000 stuterneny ol compeeliensive meome {s=e Moz 11). On vadous
dates inn 2000, all of the non-incerest hegteir loans pustading ag of

Diecembes 31, 2009 were fully settled by the Foundabon, As a resulw the unamordzed
cricounes at the beginmng of the vear amounang 1o P43 million were fally chacged 1o
tnterestexpense dunng the vear, Io addidan, mieress expense recognized on these
loans in 200U amovored o P14 milbon. These mrerests are presenced 2s part af

Inrerest on Booowed Funds under Projeer Cost i the sisiemeny of cotnprehensiza
tngome (e Moo [ 2.

The maanry prodile of these loang is presenred belovw.

2] 209
Wechin ome veur roDLooDDoo P 11993672
One year (o bwo years - 28 284 838
tdore than pwo vears 15,157 S8d af 557,435

(25097050 [ 7443665

10. OTHER LIABILITIES

This account includes che [ollowing

2010 i

Benelicary peogeam aud

suppoer st fund (BPSTE] P 52053340 P 33352200
Siall 2ash bond 20,396,400 14007 10d)
sl benevelene fand 10,557,%00 5,057,504
Acerued expenses 15,577,817 1,972,738
Sl CEU 7,212 305 3,135,190
Arccouns payable _ A zeD.563 2 400 378

E_ L9812 B G003 135

BPETE represens 1% of che prneipal smount af loans released, Ellecove
June 1, 2010, dhe rate wys Jowered to 5%, This 15 used o cover te loan in case of

the death of the borrower, peovide assistance o caser of fre, and cover logses 1o case
of eobbery and hold-up of boowa,
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Srafl easl bond represcals refundable secunty deposics made by emplovers and which
enuue: them 1w accrued cash herefir compured al 740 per anoum.

>rail benevolent [unG ncludes amounis seLaside loc employes hospinlizadon,
emeloyee dearth ud, and emaploves welfare and benebes.

swall CBL refers 10 rswdacory savings of cie Foundanon's perseainel that endeles

them acerged cash beoefis compuied as % per annetn baged oo the oucsianding
Sl COL balanee,

UOTHEER 1NCOME

Thiz acceunt inclodes tdhe lollowins

noles 2010 2009
Qithee seavice charpes B Po2d7edd PO 716215
Incerest mncomes a 757,187 552,835
Bad debt colleceon 108,545 163,670
Fay walue prmirs on
ineeres-lree loans Q - 4833277

23351 P L2605 44

Oither secvice charpes parmin to 0% sennce (ees earmed feom personl and
motorcycle loans graated by the Fosadaban o = persanne] (see Note 6.2),

FROJECT COST

Tlus aeeouic weludes the Eﬂl.ll}'-.&"iﬂg:

P e 2010 L]

Emplopee benetins L4 P 183722548 P 111,1I12703
Teapateenent loss & 45 845,690 30551 720
Trave] 4nd transponaacn 26,054,223 [ 5,034,048
Diffce rental L 14,795,252 L 002,702
LCBU benehre 11,540,000 6,332,000
Inrerest on bormrewed funds o 11,458,421 3,651,308
Lepalrs and mantenance Q082,235 6,469,075
Secunry and janicsrial i, B804 4,753,001
Ofbce sapplies and zeproduction 3,817,761 4 496,072
Dieprecianon and acnocrization T 4,122,450 2838090
Whiscelneons 13,944 444 10486 635

P_303.27 33k (97 537
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GENERAL AND ADMINISTRATIVE EXPENSES

The geoulz of generad 2nd adraniseeanye expenzes ace shown heloa,

Nogee 2010 2404
Fraplovee banels 14 43447933 P 10087544
Travel and transponation 5,548,134 1,830,248
Ihicense, Insurance and

prolesaicnal (ees 2,966,544 2,172,043
Ciranes snd docsoons 2,857,500 2,103 W
[Reprecinnen and amormzation 7 2,604,277 980 453
O Efce supples 1,664,470 315,369
B.epoirs and maingenance 1,247,215 150,405
CESce rengal IF 84,676 623474
Enierrainment, amosement anod

recTeativng 251,305 G50 434
Miscellaneons ____3357.3g9 12333 447

P 84P43065 T 91 33R45]

EMPLOYEE BENEFITS
.3 Szianes aod Empimves Benefits Expense

Expenses recogmired foc salaces, enploves benedls and renrement benafits are
presented belaw,

2010 2009

Salanes and wapes P 185,210,535 [ 107210342
Suall reorement benebs 15,042,714 d 658,100
SecLary eosts 11,209,173 30008

Slall benevolen: hand 3,667,450 3A01.700
L 197 60,887 T 13210055]

The amounts of emplover benebs are allocared as fallows:

TaoiLes 2010 2009

Project cos el
Genesal sl adiminisoaoye 13

POIS3T22HE P O111,012703
43,447,335 10087 544

P 107269333 E 122100251
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K2 Post-earpionmens Benefirs

The Fuundadon mamiains a noncociibuon posi-employment plan eovenng all
eegular full-ome cmplevess, Lo 2010 the Foundanon nbrained ao acranal vabuatan
report 1 delerming e balance of post-employnient Sagefie ablparon and the
amouct of posremalovment beaedr expense in agcoodance wrch FAS 19, In 2009,
the amounr of post-employment bene it obligaton and expense reeognized in the
books were estmated by management which amounes epprosimace the amoun
Gelermned by the acruaey for Decemier 31, 2000 valuanon dae. Acmuanal valuatdons
w1l be made repulacly w0 update e redrement Tenedt coar and the ampung of
coniEbubons

The arnvuonis of redrament benebt cobgdnn recopnized in che scuemancs of osser,
Labilioes and fugd babmcs aze dezermined as Follows:

20 LY
Fresenr value of the obligadon P 29540645 P 14052000
Unevcopnized acmarin) [palrs ( 1.903.6439)
2_Z2B0de 0] P 14,153 004)

The movemeniz in the present value o€ renrement beneln ublizaden recognized in
the Dooks aze presenced below

20114 AT
Palanee at lepnrung al year POl ASZ2M0 PR G E20 A0
Expense recognizes 15,082,710 4,658 (00
Beniefes aud ( LISSTIN | 32500
Balance at end o[ vear B_28046 000 P 14152000

Lhe amnunes ol posi-employment benefic recogrueed e profz ne fngs ire presenced
oelow,

210 200
Curren) sernce costs Po13,806,078 P 4,653,104
loieresr cnsts — 1.)RG6.532
P__ 1508270 P 4,58, 00

The Foundudon plans o conteibue P20 meilion o retremenr henefe plaa in 2011
Baged on the [unding valualion recommeticlal by the acouary,

Io decerpining the renrement zenefit ohligaton, the lolluwing acnanal assumpdons
WrIE L

20710 2NNg
[Crscounr races 7,030 e
Expecced e of salary increases 10.00%, 10.04:%
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15,

17,

-2

Assumpnons regardmz lure mocelity are based an published stansncs and monalin
rables. The sverage life expecrancy of an indiwidual retichy a: the age »F 80 3 26 (o
tiales and 25 (uc lemmales.

RELATED PARTY TRANSACTTIONS

Tl Foundanan’s relired pacry meludes its key managemenr personnel, The
COMpensannn ghven o key management pessonnel m te [omm of shoo-ream benehss
smounted oo P25,306, 119 in 2010 and T18,4%6,500 1 2400

INCOME TAX AND INCOME TAX EXEMPTION

The Foundadon is a nocgedd, nenprobic corpereton. the primary purpose of which
15 eme ol those conlmernted in Secoer 30 of the Tis Beform Acc of (997

(BA Moo 5424), Moreover, no pam of the excess ol revenues rver expenses of che
Foundaon ey 1o die benche of any ol its members, The oustees do no receive
any campensaon, In case of divsoluion, the assew of the Frundagon shall be
tranzierred 0 4 stmilar nscoubon or w the guvemmeny, MHeoce, the Foundadon i
eXempr (Fom iceme vxes, However, ineome dedved by the Foundanen fram ies
properies, real or pessonal, or from any ol Ls acovidies not covered by the exeropann
nr actvives conducred [or profio cegardless of the dizposiuon made af such noome, bs
aabgect o cie. The Foundaoon has no income camed om ocher acdvides noc
eowered Dy s incotie bk exempoon under RA Moo 8424 in 2014 and 2000,

COMMITMENT AND CONTINGENCIES

7.1 Lenses

‘The Foundanoa has lease agreemenss eovedng the offics spaces occopied by the
Foundaden and s branches lor a penod of s months o one vear, The iease
agreements requice the Foundacon o pay renal deposits. Cusanding reatal
depasns as of Decembier 31, 2010 and 2009 smounied o P3,156,49) and P2,334 041,

respecOvely, are shawn as Fental Deposis in the szutemencs of assers, liabilites and
fund talance,

Rewt expense recogmzed cefated 1o these aperaung leases amounred eo P15,536 928 in
2000 and PLOG36,776 1n 2000 whick aze sllacared oo bath Peoject Cost and General
and Admuniitraove Expeases (see Nowes 12 and |5

72 Onhers

There are comeurmencs and conungenciss that ane m the nomna) courze of the
Foundanen’s opembens wlich are not sellecied i the accompanyicg [nancial
sbateruencs. As of Decemnber 31, 2010, maeapemens is of die opivon char losses, iF
any, that may Adde fom these commuements a0d contigencies wil nar have 4
rmatertal ecfect on the Foundation’s Gnaccial slacemencs,
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CAPITAL MANAGEMENT QOBJECTIVES, POLICIES AND PROCEDLURES

The Foundanen's sipizal manaeament objLooves are 10 gendeate enough funds
expand 1z mucrofnonee cpemeens by poieing secvices cormunensumtely wid the levs!
ol nsk and Lo ensuce the Fomndagon’s abuiey o coninue s 0 poing concem.

The Foundaoon mereses copizl an the Basls ol e camrving amount of the hand
balance 25 presenced 1o ihe stacemoents of azsets, babilines, and fund balance.

The Foundanon sers dhe amoane 0 capinal in propoenen 1o s overall Onanclng
seruerded, Le, fund valance and loans oo diied pagdes. Lhe Fooodadon mmanapss
e capima structure 2:3¢d makes adjostments wo e in the lixhe of ehanges in economec
conelioons and the dsx chasaciensoes ol the wodedving sszols,

2010 2009
Tetal lrarss [rom <hicd paraes 1 125,197,930 P Td 434,363
Torl fund bajance 161,639,954 LI G70475
Debr-eo-fundd cubo 1.77:1 s

Tlie Fonmdaton kus saasfaciedly complied with s cavenaar sbligacons relaced to it
mlerest-eanng anc nonintezesc beanng foans as of the end aof each ceportng pedod

SUPPLEMENTAL INFORMATION REQUIRED UNDER REVESNTIE
REGULATION INOL [5-2010

On HMovember 25, 201, the Burenu of Intemal Bevenue (BER) 1sued the Bevenue
Repulatcn (FR) Mo, 15-2010 wlhuch requees certun iloomagon on taxes, dudes and
license Beed pad or accoued ceong Lhe tacabile vear to be included as pars of the nowes 1o
Snanoal sisemenms. R 15-201 1= ellecove for Snanaal sstzmenes [or anneal peoed
begmnning January |, 2010, This supplemenul mlarmaton whick Is in addidan 1o the
disclozures cequired endar PFRE, 15 presented belnw.

12 Qurpur Falve-ddded Tax (VAT)

The Fuundaden has tol mewced any oupor @y dabdicy eoz the vear ended
Drecember 31, 2010 a5 i1 has no any saled masae dons subject 10 VAT,

Pursuan co secoon L36A, VAT oa Sak of Gaods or Propsrrzs of tie Hational lntemial
Bevenue Code of 1997, the Foundaoan dues Aot huve Zero-cated 2ales/receipe in
20741

122 fnpur FAT

There were no mevemenes in VAT woul we b1 2074, The Foundanon bag recorded
as expenge all ippu VAT on purchases of goods and secvices since i woud no he
recoverable [oom wny owtput rax kbt

T Faxes on fmporiaans

In 20140, the Foundanon has not imponed goods (o buzbiess nse, No cuztems dooes
and panil [ees eere accrued o parc dunog the pear.
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IS Exorse Tax

The Foundatiun does noc have excise lax n 2010 since ic does noc have any
rrangfctions which are subject ro excize e

15 Taxes aud Hivenses

The derails of the Foundagon's 1skes sad licenses paid dunng the fear are as [ollows:

Lizense: and permics P08 41
Beal enipre toes 178312
Local 1axes H2,464
Mizcellanecis 411523
ek

The amornis of cases and licenses we allocaced s [ollows:

Project Cos F 113395
General and Adminisimdve Expenses 149,795

L 1 5% 7§

%6 Withholding Taxes

The derals of withholding taies [or the vear ended December 31, 2010 aze shown
bmlooas

Compensaton and benefis B 322,599
Final | = 20
F__ 371219

w7 .Drﬁr.r'-:r:cy JTax Assesamenyt and Tax Cages

The Foundamon dees noc bave any bnal deliciency tax assessmencs wich the BIR o
¥ cases outstanding ar pending in couers or bodies ouride of the BIR, 95 of
Diocembez 21, 2010,




