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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of ASA Philippines Foundation, Inc., is responsible for the preparation
and fair presentation of the financial statements for the vears ended December 31, 2015 and
2014 in aceordance with Philippine Financial Reporting Srandards (PIR3), including the
Schedule of PIFRS and Interpretations Effective as of Becember 31, 2015,

Management responsibiliey on the financial statements ncludes designing and irmplementing
internal eonerols relevant to the preparation and fair presentation of financial statements that
are free from matertal misstatement, whether due to fravd or error, selecung and applying
apprapriare accountng policies, and making accountng estmates that are reasonable 1n the
circumstances.

Llie Board of T'rustees reviews and approves the financial scatements, and the addibonal
supplementary information, and submits the same to the members.

Punongbayan & Araullo, the independent auditors appointed by the members, has examined
the financial statements of the Company in accordanee with Philippine Standards on Auditing
and, and in its report to the Board of Trustees and members, has expressed its opimon on the
fairness of presentation upon completion of such examination.

FLORINDA M, LACANLALAY

Z i I'teasuret
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{_hairman

President & CLEC

Rigned this 27! day of March 2016,

15th Floor Prestige Tower F. Ortigas Jr. Road Ortigas Center Pasig City 1805, Philippines
Phone: +(632) 6877558 Telefax: +{632) 6311107 Website: www.asaphi .org
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The Boartd of Trustees

ASA Philippines Foundation, Inc.

(A Nonstock, Nonprofit Otganization)
15t Floor Prestige Tuwer, F. Ortigas Jr. Street
Ortigas Centet, Pasig Ciry

Repott on the Financial Statements

We have audited the zccompanying financial statements of ASA Philippines Foundation, Inc.
which cornprise the statements of financial position as at December 31, 2015 and 2014, and
the statements of comprehensive income, statements of changes in fund balance and
statements of cash flows for the years then ended, and a summary of significant accovnting
policies and other cxplanatory informadon.

¥

Management't Responsibility for the Financial Stattmonts

Management is responsible for the preparation and fair presentarion of these financial
statements 1n accordance with Philippine Financial Reporting Standards, and for such
internal control as management detetmines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
errot.

Certmd Pubilke Aecounlants
o sagnay a1 & Arzullo (PEAS Tre PRl e nee dees of Grzar Thorssoo Infariationa Lha
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Or responsibility is to express an opinion on these financial statements based on our
audits. We conducted out audits in accordance with Philippine Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
from matenal misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the anditor's
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or etror. In making those risk assessments, the auditor
considers intcrnal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures chat are approptiate in the
circumnstances, but not for the purpuse of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, a3 well as evaluating the overall presentation of the financial statements.

We beheve that the andit tvidence we have obrained is sufficient and appropdate 1o
provide & basis fur our audit opinion.

Opinson

In our opinion, the financial statements present faidy, in all matetial respects, the
statements of financial positon of ASA Philippines Foundation, Inc. as of
December 31, 2015 and 2014, and its financial performance and its cash flows for the
years then ended in accordance with Philippine Financial Reporting Standards.
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Report on Other Legal and Regulatory Requirements

Chur audits were conducted for the putpose of forming an opinion on the basic financial
statemients taken as a whole. The supplementary information for the yeat ended
Lecember 31, 2015 required by the Bureau of Intemal Revenue as disclosed in Nate 21 to
the financial statemnents is presented for purposes of additonal analysis and s not 2
required part of the basic financial statements prepared in accordance with Philippine
I'naneial Reporting Standards; it is also not a required disclosure under Securides
Reguladon Code Rule 68 of the Philippine Sucutities and Fxchange Commission. Such
supplementaty informason is the responsibility of management. The supplementary
information has been subjected to the audiring procedures applied in the audit of the basic
financial statements and, in out opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

PUNONGBAYAN & ARAULLO

TIMN 100 228.427
PTR No. 5321729, Januaty 4, 2016, Makati City
SEC Group A Accreditation
Partaer - No. §395-AR-2 {untl Apr. 30, 2016)
Fitm - o, (002-FR-4 funril Apr. 30, 2018)
BIR AN 08-002511-19-2015 funal Mar. 18, 2018)
Fimm's BOA/PRC Cert of Reg. Na. 0002 (uadl Dec. 31, 2018}

March 2, 2016
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ASA PHILIFPINES FOUNDATION, INC.
{4 Noastock, Noaprofit Organization)
STATEMENTS OF FINANCIAL POSITION
DECEMEER 31, 2015 AND 2014
{Amounis in Fhilippine Pesos)

Merbes

2015

2014

fi

LOANS RECETVABLE - Ne i

OTHER RECEIVABLES

FROPERTY AND EQUIPMENT - Nct H

RENTAL DEPOSITS

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

CAPITAL BUILD-UP AND

LOCKED IN CAPITAL BUILD-UP 9

LOANS PAYABLE

10

POST-EMPLOYMENT DEFINED
BENEFIT OLBIGATION 1t

OTHER LIABILITIES

TOTAL LIABILITIES

FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

Sex Notes to Financial Statcticnis.

P 262,119,595

5,217,722,789
92,127,192
108,471,500

15,408,230

P 484,032 5009
3,299,500,700
Bd4.310,%03

07,237 300

11,930,049

P 5,695,849,706

P 3977061 561

P 3,115,605,7506

P 2,138034,220

579,044,000 304,600 (M0
207,273,100 120,232,500
893,859,023 J1E 5332176
4,795,737,873 3,361,428 896
900,111,833 615,622 65

P 5,695,849,706

ﬁ"'”l
R

L
b

P 3977061561
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ASA PHILIPFINES FOUNDATION, INC.
{4 Nonstock, Nonprofit Organization)
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015 ANTY 2014

fAmounts in Philippine Pesos)
MNatey 2015 2014
REVENUES

Sepvice fees 2.7 P 2284550417 Po1,550,038,120
Crther revenues 12 6,272 587 14 385 635
2,290,823,004 1,564,423 755

OPERATING EXPENSES
Project costs 14 1,528,240,749 1,153,125 521
General and adininistrative expenses 15 439,331 987 304,745 493
13 1,967,572,736 1457 87214
EXCESS OF REVENUES OVER EXPENSES 323,250,258 106,551,741

OTHER COMPRERENSIVE INCOME (LOSS)
Leern that will not be reclassified
subsequently to profit or lass
Reroeasurement of post-employment
defined benefit plan 18 { 38,761,100 } 750 000

TOTAL COMPREHENSIVE INCOME P 284,489,168 PoO107.310,741

See Notes o Financial Sratenienis, _ Y
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ASA PHILIPPINES FOUNDATION, INC.
{A Nonstock, Nenprofit Organization)
STATEMENTS OF CHANGES IN FUND BALANCE
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

{Amounts in Philippine Pesos)
MNote 2015 14
GRANTS AND CONTRIBUTIONS P 41,360,000 P 41,360,000
CUMULATIVE RESULTS
OF OPERATIONS
Balance at beginning of year 563,067,665 456,515,924
Excess of revenues over expenses
during the vear 323,250,268 106,551,741
Balance at end of year 886,317,933 363,067,665
REMEASUREMENT OF
POST-EMPLOYMENT DEFINED
BENEFIT PLAN
Balance at beginning of year 11,195,000 10,436,000
Other comprehensive income (loss})
duting the year 16 { 38,761,100 ) 739,000
Balance at end of year i 27,566,100 ) 11,195,000
TOTAL FUND BALANCE P 200,111,833 P 615,622 665

See Nates to Financial Statemnents.
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ASA PHILIPPINES FOUNDATION, INC.
(A Nonsreok, Monprofit Onganization)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 215 AND 2014

fAmounts in Philppine Prsas)
Moty HHE M4
CASH FLOWS FROM OPERATING ACTIVITIES
Foavgess nf tevetiues over expenses P AZ3.250,.26H I* 11K, 551,74
Sudrustooents for
Laripraarenent b 7 150,133,980 EERLLTAG R
i Jepreciabon and ameosgzation L 26,570,107 19,001 433
Finumce Cists 1ty 14 21,534,855 17,706,174
Interesy incorre Feom bank deposits b, 12 2ANSBEY 2447473
Crain 1 vale of property and equipmeot B, 12 - f 3,635,606 ;
xcess of revenues over expenses before working capital changes A18,594 222 175 835 875
[torease in loans receivahble 2,067,776,551) | 853,524,484 ;
Intrease in other receivables 1,816,289 21,731,584 )
Increase in rentdl Jeposits 34281810 L1475
Increase in capirad Buld-up and lucked in capital build-up 57,551,530 523,041,140
Incremse in post-employment defined benefit oblipation 42,881,080 3134582
Inerease w orher liabifities 175,306,847 199 903, B63
Coash peneeated from (used in) opetatioms 384,687,372 49 519,694
Toatuerest received ZA0T7.5RE 2447 H73
Cash padd Eor Final ases 579,518y 1,108 4850
Met Cash From (Used in! Cporiting A ctivites 2,365,302 ) 50459, 084
CASH FLOWS FROM [NVESTING ACTIVITIES
Acguisigons of property and equipment A ENTAT) [ 84,520,033
Proceed feom sale of property and equipment a - 4 3060, 004
Mot Cash Used in Investing Activities e0n27Y o 80226035
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loan availmene: 1 518,100,000 Z7E,600.000
Porments of logns in 3M3700000y 203, 5001 HMI
lnterest pasd 16, 134051 [ 13227250
et Cash From Financing Activities 198,263,595 G2 H7274d4
NET INCREASE (DECREASE) IN CASH 221,912,914 23,303,101
CASH AT BEGINNING OF YEAR 484,032,509 460,527 318
CASH AT END QF YEAR P 262119,595 Ik 484032500

S Nores to Frpepomsl Stsicnrenits,
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ASA PHILIPPINES FOUNDATION, INC.
{A Nonstock, Nogprofit Organization)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

{Amounts in Philippine Pesos)

CORPORATE INFORMATION

1.1 Foundation Informaron

ASA Philippines Foundaton, Inc. (the Foundaton or ASA) was incorpotated as a
nonstock, nonprofit orgamzaton and repistered with the Philippine Securities and
Exchange Commission on July 9, 2004. As a non-stock, non-profit organization, the
Foundation aims to: {a) provide efficient and affordable financial services to the poor
for thuir income-generaang acovities; (b) build an effectve and efficient microfinance
inshtunoen for sustinable delivery of microfinance scrvices to the entrepteneurial
poor; and, {c) facilitate the convergence and provision of other social services for the
PoODE.

The ASA Program provides:

fa) Microfinance services to qualified poor, low-income women engaged in micro and
small scale entutpirises;

fé) Financial and other forms of assistance to its members in case of sickness, death
and calamities and collepe scholarship for deserving children of members, as part
of social services to the poor; and,

f¢) Business development setvices for the members to improve efficiency and
effectiveness in enterprise management.

As of December 31, 2015 and 2014, the Foundaton has 700 and 600 branches,
respecovely, operating in varicus lucadons within Metro Manila and provincial areas
on 4 natonwide scale,

The Foundation’s registered office, which is also irs principal place of business, is
located at 15" Floor Prestige Tower, I'. Ortigas Jr. Street, Ortigas Center, Pasig City,

1.2 Approval of Financial Statements

The financial statements of the Foundaton as of and for the year ended

Dccember 31, 2015 (including the comparavve financial statements as of and for the
vear ended ecember 31, 2014) were authorized for issue by the Foundaron’s Board of
Trustees (BOT} on March 2, 2016.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have bren used in the preparation of these
financial statuments ate summarized below. The policies have been consistently
applied to all years presented, unless otherwise stated.

2.1 Basis of Preparation of Financial Staternents

()

7

fc)

Statement of Compiliance with Philigpine Financal Reporting Standards

The financial statements of the Foundation have been prepared in accordance
with Philippine Financial Reporting Standards (PFRS). PFRS are adopted by the
Finaneial Reporting Standards Council (FRSC) from the pronouncements issued
by the Intermational Accountng Standatds Board, and approved by the
Philippine Board of Accountancy.

The financial statements have been prepared using the measurement bases
specified by PFRS for each type of assec, Liability, income and expense. The

measutement bases are more fully described in the accounting policies that
follow.,

Presentation of Financtal Statements

The financial statements are presented in accordance with Philippine Accounting
Standard (PAS) 1, Presentation of Finandal Statements. The Foundation presents all
items of incomne and expenses in a single statement of comprehensive income.

The Foundation presents a third statement of financial position as at the
beginning of the preceding perivd when it applics an accounting policy
retrospectively, or makes a rettospective restatement or reclassification of items
that has a material effect on the information in the financial position at the
beginning of the preceding penod. The related notes to the third statement of
financial posttion are not requited to be disclosed.

Functional and Presentation Currency

These Anancial statements ate presented in Philippine pesos, the Foundaton’s
functional and presentation curtency, and all values represent absolute amounrs
except when otherwise indizated.

ltemns included in the financial statements of the Foundation are measured using
its functonal currency, Funcdonal currency is the primary economic
envitonment in which the Foundaton operates.
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2.2 Adoption of New and Amended PFRS
fa) Effectree in 2015 thar are Relevant to the Foundation

The Foundation adopied for the first time the following amendment and annual
imptovements to PFRS, which are mandatotily effective for annual periods
beginning on or after July 1, 2014, for its annual reporting period beginning
January 1, 2015:

PAS 19 (Amendment) : Employee Benefite — Defined Benefit
Plans — Employee Contributions
Annual [mprovements : Annual Improvements o

PERS (2010-2012 Cycle) and
PFRS (2011-2013 Cycle)

Discussed below are the relevant information about these amendment and
improvements.

)  PAS19 (Amendment), Employee Bemefits — Defimed Bemefit Plans — Emplayee
Contributions. The amendment clarifies that if the amount of the
contrbutions to defined benefit plans from employees or third parties is
dependent on the number of years of service, an entity shall attribute the
contributions to penods of service using the same attribution method
{L.e., esther using the plan’s contribution formula or on a straight-line basis)
for the gross benefit. The amendment did not have a significant impact on
the Foundation’s financial statements since the Foundation’s defined
benefit plan does not require employees or third patties to contribute to
the benefic plan.

iy Annual Improvements to PFRS. Annual improvements to PFRS
{2010-2012 Cycle) and PFRS (2011-2013 Cycle) made minor amendments
to a number of PFRS. Among those improvements, the following
amendments are relevant to the Foundation but had no material impact on
the Foundation’s financial statements as these 2mendments merely clanify
the existing ruquirements:

Annsual Improvements to PERS (2010-2012 Cyoke)

¢ PAS 16 (Amendment), Progery, Plant and Equipment. The amendment
clarifies that when an item of property, plant and equipment is
revalued, the gross carrying amount is adjusted in & manner that is
consistent with a revaluation of the carrying amount of the asset.

¢ PAS 24 (Amendment), Refated Pardy Disciosnrer. The amendment
clanfies that an enury providing key management services to a
reporting entity is deemed to be a related party of the latter. Italso
clarifics that the information required to be disclosed in the financial
statements are the amounts incurred by the reporting ende for key
managerment personnel services that are provided by a separate
management entity and not the amounts of compensation paid or
pavable by the management entity to its emplovees or directors,
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Anrual Improvesment to PFRS (2011-2013 Cyele)

PERS 13 (Amendment), Fair Value Measurement. The amendment clanfies
that the scope of the exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis (the portfolio
excepnon) applies to all contracts within the scope of and accounted for in
accordance with PAS 39, Financal nstruments: Recognition and Measurement, or
PERS 8, Financial Instrarmenis, tegardless of whether they meet the
definition of financat assets or financial liabilities as defined in PAS 32,
Financial Insirsments: Preseniafion.

th)  Eiffective in 2015 but are not Redevant #o the Foundation

The following annual improvements to PFRS are mandatory for accounting
periods beginning on or after July 1, 2014 but are not relevant to the
Foundation’s finaneial statetnents:

PERS (2010-2012 Cycle)

PEFRS 2 (Amendment) :  Share-based Payment — Defininon of
Vestung Condition
PFRS 3 {Amendment) : Business Combinations - Accounting

for Conangent Censideration in a
Business Combination

PERS 8 (Amendments) : Operatng Segments — Aggregation of
Operating Segments, and Reconciliation
of the Total of the Reporrable
Segments” Assets to the Ennty’s Assers

PAS 38 {(Amendment) :  Intangible Assets — Revaluation Method —

Proportionate Restatement of
Accumulzred Amottization
PFRS (2011-2013 Cyele)

PFRS 3 {Amendment) :  Business Combinanons — Scope
Excepuons for Joint Ventures

PAS 40 (Amendment) :  Investment Property — Clanfying the
Interrelationship between PFRS 3 and
PAS 40
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(e} Effective Subseguent to 2015 but wot Adspied Eerly

There are new PFRS, amendments and annual improvements to exisnng
standards effective for annual periods subsequent to 2015 which are adopted by
the FRSC. Management will adopt the following relevant proncuncements in
accordance with their ransitional provisions; and, unless otherwise stated, none

of these are expected to have significant impact on the Foundation’s financial
staterents:

(i)

{1}

(11}

PAS 1 (Ameodment), Presentation of Finandal Statements — Disclosure Initiative
(effectve from January 1, 2016}, The amendment encourages entities to
apply professional judgment in presenting and disclosing information in
the financial statements. Accordingly, it clanfies that the prnciple of
matcriality applies to the whole financial statements and 2n entity shall not
teduce the understandability of the financial statements by obscuring
material information with immaterial information ot by aggregating
tnatenal items that have different natures or functions. It further clarifies
that in determining the order of presenting the notes and disclosures, an
entity shall consider the understandability and comparability of the
financial statements.

PAS 16 (Amendment), Propersy, Plant and Equipment — Clarification of
Acceplairle Methods of Depreciation (effective from January 1, 2016). The
amendment clanfies that a depreciation method that is based on revenue
that is generated by an acovity that includes the use of an asset is not
appropnate for property, plant and equipment. It also cladfies that the
expected future reductions in the seling price of an item that was
produced using the asset could indicate an expectation of technological or
commetcial obsolescence of an assct, which may reflect a teduction of the
future economic benefits embodied in the asset.

PFRS 9 (2014), Financial Insiruments {(effective from January 1, 2018). This
niew standard on financial instniments will eventually replace PAS 39 and
PERS 9 (2009, 20M0 and 2013 versions). This standard contains, among
others, the following:

* three prncipal classification categones for financial assets based on the
business model on how an enuaty 15 managing its financial inseruments;

» an expected loss model in deterrmining impairment of all financial
assets that are nut measured at fair value through profit or loss
{FVTPL), which generally depends on whether there has been a
significant increase in credit risk since initial recognition of a financtal
asset; and,

¢ 2 new model on hedge accounting thar provides significant
improvements principally by alipning hedge accounang more closely
with the Ask management activites undertaken by enttes when
hedging their financial and non-financial tisk exposures.
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[n accordance with the finencizl asset classificanon principle of

PERS 9 (2014}, a financial asset is classified and teasured at amortized
cost IF the asset 13 held within 2 business model whose objective is to hold
financial assets in order to collect contractual cash flows that represent
solcly payments of principal and interest (SPPI) on the principal
outstanding, Moreover, 2 financial asset is clessified and subseguentdy
measured at fair value through other comprehensive incorne if it meets the
SPPI criterion and is held in 2 business model whose objectve is achieved
by hath collecting contractual cash Hlows and selling the financial assets.
All other financial assets are measured at FVTPL.

In addinon, PFRS 9 (2014) allows cnttivs to make an irrevocable electon
to present subscquent changes 1o the fair value of an equity mstrument thar
is not held for rading in other comprehensive income.

The accounting for embedded derivatives in host contracts that are
financial assets is simplified by removing the requitetnent to consider
whether or not they are closely related, and, in most arrangements, do not
require sepatation from the host contract.

For liabilities, the standard retains most of the PAS 3% requirements which
include amoruzed cost accounting for most Anancial habilines, with
bifurcanon of embedded dernvatives, The amendment also requures
changes in the far value of an entity’s own debt instruments cansed by
changes in its own credit quality to be recognized in other comprehensive
mncome rather than in profit or loss.

The Foundation does not expect to implement and adopt PFRS 9 {2014)
undl its effective date. In addinon, management is currently assessing the
unpact of PFRS 9 (2014) on the financial statements of the Foundation
and 1t will conduct a comprehensive study of the potential impact of this
standard prior to its mandatory adoption date to assess the impact of all
changes.

Annual Imnprovements to PFRS (2012-2014 Cycle) (effective from
January 1, 2016). Amang the improvements, the following amendments
are relevant to the Foundadon but management does ne expect these to
have matenal impact on the Foundation's financial statements:

=  PFRS 7 (Amendment), Financial Instruments — Disclosures. The
amendment provides additiunal guidance to help entities identify the
crcumstances under which a contract to “service™ financial assets is
considered to be a continuing involvement in those assets for the
putposes of applving the disclosure requirements of PERS 7. Such
circumstances commonly arise when, for example, the servicing 1s
dependent on the amount ot timing of cash flows collected from the
transferred asset or when a fixed fee is pot paid in full due to
non-performance of that asset.
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¢  PAS19 (Amendment), Empioyer Benefits. ‘The amendment clarifies that
the currency and term of the high quality corporate bonds which were
used to determine the discount rate for post-employment henefit
cbligations shall be made consistent with the currency and estimated
term of the post-employment benefit ubligatons.

2.3 Financial Assers

Financial assets are recognized when the Foundation becomes a party to the
contractual terms of the financial instruments. For purposes of classifying financial
assels, afl instrument is considered a5 an equity inserument if is non-detivative and
meets the definition of equity for the issuer in accordance with the criteria of PAS 32.
All other non-detivative financial instruments ate treated as debt instruments.

Financial assets other than those designated and effective as hedging inseruments are
classified into the following catepories: financial zssets at FVTPL, loans and
reccivables, held-1o-maturity investments and available-for-sale financial assets.
Financial asscts are assigned to the different categories by management on initial
recogmnon, depending on the purpose for which the investments were acquired.

Regular purchases and sales of financial assets ate recognized on their trade date.
All financial assets that are not classified as at FVTPL are initially recognized at fair
value plus any directly attributable transaction costs, Financial assets carded at
FVTPL are injually recorded at fair value and the related transaction costs are
recognized in profit or loss.

The financial assets category that is currently relevant to the Foundation is loans and
receivables.

Loans and recervables are non-derivative financial assets with fixed or determinable
payments that are not guoted in an active market. They atisc when the Foundadon

provides money, goods or services directly to a debtor with no intention of trading
the receivables.

The Foundation’s financial asscts categorized as loans and receivables are presented as
Cash, Loans Receivable, Other Recervables and Rental Depaosits in the statement of
financial positien. Cash includes demand deposits which generally earn interese at
daily bank deposit rates and are subject to insignificant changes in value,

Loans and teceivables are subsequently measured at amornized cost using the effective
interest method, less impairment loss, if any. Impaitment loss is provided when there
is any ubjective evidence that the Foundation will not be able to collect all amounts
due 1o it in accordance with the onginal terms of the receivables. The amount of the
impairment loss is determined as the difference between the assets’ carrying amount
and the present value of estimated future cash flows {excluding future credit losses
that have not been incurred), discounted at the financial asset’s orginal effective

interest rate or current effective interest rate determined under the contract if the loan
has a vanable incerest rate.

The canrying amount of the asset shall be reduced either directly or through the use of
an allowance account.
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If in a subsequent period, the amount of the impairment loss decruases and the
decrease can he related objectively to an event occurring after the impairment was
recognized (such as an improvement in the debtor’s credit radng), the previously
recognized impairment loss is teversed by adjusdng the allowance account. The
amount of the reversal is recognized in profit or loss.

All income and expenses, including impairment losses, reladng te financial assets that
are recognized in profit or loss ate presented as part of General and Administrative
Expenses account under the Operating Expenses section in the statement of
comprehensive mncome.

Non-compounding interest and other cash flows resulting from holding financial
assets are recognized in profit or loss when eamned, regardless of how the related
carrying amount of financial assets is measured. All expenses relating to financial
assets are recognized in profit ot loss.

The financial assets (or where applicable, 2 part of a financial asscr or part of a group
of financial assets) are derecognized when the contractual rights to receive cash flows
from the financial instruments expire, or when the financial assets and ail substantial
risks und rewards of ownership have been transferred to anathet party. If the
Foundation neither transfers nor retains substantially all the risks and rewards of
uwnership and continues to control the transferred asset, the Foundation feCUgIIZES
its tetained interest in the asset and an associated bability for amounts it may have to
pay. If the Foundation remains substantally all the risks and rewards of ownership of a
transferted financial asset, the Foundation continues to recognize the financial asset
and also recognizes a collateralized harrowing for the proceeds received.

24 Other Assats

Other assets pertain to other resources controlled by the Foundation as a result of
past events. They are recognized in the financial statements when it is probable that
the futute economic benefits will low to the Foundation and the asset has a cost or
value that can be measured reliably.

2.5 Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and
amortzation and any impairment in value.

The cost of an asset comprises its purchase price and directly atributable costs of
bringing the asset to working condition for its intended use. Expenditures for
additions, major improvements and tenewals are capitalized while expendirures for
repaits and maintenance ate charged 10 expense as incurred.

Depreciation is computed on the straighe-line basis ovet the estimated useful lives of
the assets as follows:

Building 15 years
Office improvements 5 years
Equipment and vehicles 5 years
Furniture and hxtures 3 years

Office improvements are amortized over the estimated useful life of the

P, T I AR T T TR T T



dantpoaiteyaalayoduldedlddanal

-9,

The Foundanon’s property and equiptment are subject to impairment testing
whenuver events or changes in circumstances indicate that the carrying amount may
not be recoverable.

Impairtnent loss for property and equiptnent is recognized fot the amount by which
the asset’s carrying amount exceeds its tecoverable amounts which is the higher of its
fair value less costs to sell and its value in use. In determining value in use,
management estimates the expected future cash flows from such asset and
determines the suitable intctrest rate in order to calculate the present value of those
cash flows. The data used for impairment testing procedures are directly linked to the
Foundation’s latest approved budget, adjusted as necessary to exclude the effects of
asset enhancements. Discount factors determined reflect management’s assessment
of respective nsk profiles, such as market and asset-specific risk factors.

Property and equipment is subsequently reassessed for indications that an impairment
loss previously recognized may no Jonger exist. An impaitment Joss is reversed if the
recoverable amount of the property and equipment exceeds its carrying amount.

‘The residual values, estimated uscful lives, and depreciation and amortization method

of property and equipment ate reviewed and adjusted if appropriate, at the end of
each reporting period.

An item of property and equipment, including the related accumulated deprecianon
and amornzation and any impairment losses, is derecognized upon disposal or when
no future economic benefits are expected to atise from the continved use of the asset,
Any jrain or Joss atising on derecognition of the asset (calculated as the difference
berween the net disposal procecds and the cartying amount of the item) is included in
profit of loss in the year the item is derecognized.

2.6 Financial Liabilities

Financial liabilities, which inelude Capital Build-up (CBU) and Locked in Capital
Build-up (LCBLY, Loans Payable and Other Liabilities (excluding tax-refated
liabiliies) are recognized when the Foundation becomes a patty to the contracrual
terms of the instrument. These are initially recognized at their fair value and
subsequently measured at amortized cost using effective interest method for
maturities beyond one year, less settfement payments.

All interest-related charges incurred on financial Liabilities are recognized as expense in

profit oz loss as part of Project Costs account under Operating Expenses in the
statemnent of comprehensive income.

Loans payable are raised for support of long-term funding of operations. This is

recognized at proceeds received, net of direct issue costs. Finance charges, including
premiums payable on serlement or redemption and direct issue costs, are charged o
profit or loss on an accrual basis using the effective interest method and are added 1o

the carrying amount of the instrument to the extent that they are not settled in the
pericd in which they arise.

Financial habilities are derecognized from the statement of financia] position only
when the obligatons are extinguished either through discharge, cancellation or
expiration. The difference between the carrying amount of the financial liabiliry
derecognized znd the consideration paid or payable is recognized in profit or loss.
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2.7 Offscring Financial Instruments

Financial assets and financial hiahilities ate offset and the resultng net amount,
considered as a single Anancial asset or financial liability, is reported in the statement
of Anancial position when the Foundation cutrenty has legally enforceable right to set
off the recoygnized amounts and there is an intention to settle on a net basis, or realize
the asset and settle the liability simultaneously. The fight of set-off must be available
at the end of the reporting period, that is, it is not contingent on futute event. It must
also be enforceable in the normal coutse of business, in the event of default, and in
the event of insolvency or bankruptey; and must be legally enforceable for both entity
and all counterparties 1o the financial instrments,

2.8 Provisions and Contingencies

Provisions are recognized when present ebligations will probably lead to an vutflow
of ¢conomic resources and they can be cstimated reliably even if the nming or amount
of the outflow may s6ll be uncertain. A present obligation atises from the presence of
a legal or constructive obligation that has resulted from past events.

Provisions ate measured at the estimated expenditure required to settle the present
obligation, based on the most reliable cvidence available at the end of the reporting
penod, including the risks and uncertainties assocated with the present abligation.
Where thete are a number of similar obligations, the likelhood that an cutflow will be
required in settlement is determined by consideting the class of obligations as a whole,
When time value of money is matenial, long-term provisions are discounted to theit
present values using a pretax rate that reflects market assessments and the dsks
specific to the obligation. The increase in the provision due to passage of time is
recognized as interest expense. Provisions are revivwed at the end of each reporting
period and adjusted to reflect the current best estimate.

In those cases where the possible outflow of economic resource as a result of present
obligations is considered improbable or remote, or the amount to be provided for
cannot be measured reliably, no liability 1s recognized in the financial statetnents.
Similarly, possible inflows of econoinic benefits to the Foundartion that do not yet
meet the recognition criteria of an asset are considered contingent agsets, hence, sre
not recognized in the finandal statements. On the other hand, any reimbursement
that the Foundation can be virtually certain to collect from a third party with respect

to the obligation is recognized as a scparate asset not exceeding the amount of the
related provision.

2.9 Reveoue and Expense Recognition

Revenue compnses revenue earned related to rendering of services fie., extending
loans) megsured by reference to the fair value of consideration teceived or receivable
by the Foundation for services provided, excluding any rebates,

Revenue is recogmzed to the extent that revenue can be reliably measured; it is
probable that the economic benehts will flow to the Foundadon: and, the cost
incurred or to be incurred can be reliably measured. In additon, the following
specific recognition criteria must also be met before revenue is recognized:

(a} Service fees - Revenue is recognized when the lending services are provided which
is generally dunng the month when the loan is disbursed to members.
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(8) Imierest — Revenus is recognized as interest accrues taking into account the
effective yield of the asset.

Costs and expenses are recognized in profit of loss upon udlization of the goods
and/or services or at the date they are incurred. Any finance custs are repotted in
profit or loss on an accrual basis, except any borrowing costs that is relaced to 2
qualifying asset that is capitalized as part of the cost of the asset {see Note 2.12).

2 10 Leases — Foundation as Lessee

Lease, which does not transfer to the Foundanon substanaally all the nsks and
benefits of ownership of the asset, is classified a5 operating leas. Opetating lease
payments (net of any incentive reccived from the lessor) are recognized as expense in
profit or loss on 2 straight-line basis over the lease term.  Associated costs, such as
repaits and maintenance and insurance, are expensed as incurred.

The Foundation determines whether an arranpement is, or contains, a lease based on
the substance of the arrangement. It makes an assessment of whether the fulfillment
of the arrangement is dependent on the use of a specific asset ot assets and the
arrangement conveys a right to use the asset,

2,11 Employee Bencfits

The Foundation provides post-employment benefits to employees through a defined
benefit plan, defined contribution plans, and other employee benefits which are
recognized as follows:

(@) Posi-craplayment Defined Benefit Plan

A defined benefit plan is a pust-empleyment plan that defines an amount of
post-employment benefit that an employee will receive on retirement, usually
dependent on one or more factors such as age, years of service and salary. The
legal ubligation for 2ny benefits from this kind of post-employment plan remains
with the Foundation, even if plan assets for funding the defined benefit plan
have been acquited. Plan assets may include assets specifically designated to a
long-term benefit fund, as well as qualifying insurance policies. The
Foundation’s defined benefit pension plan covers all regular full-dme employees.

The Liability recognized in the statement of financial position for a defined
benufit plan solely pertains 1o the present value of the defined benefit oblipation
at the end of the reporting pericd. The defined benefit cbliganon is calculated
annmually by an independent actuary using the projected unit credic method. The
present value of the defined benefit oblipation is detenmnined by discountng che
estimated future cash outflows for expected benefit payments using a discount
rate detived from the interest rates of a zero coupon government bonds as
published by the Philippine Dealing and Exchange Corporation, that are
denominated in the currency 1n which the benefits will be paid and thar have

terms to maturity approximating to the terms of the related post-emplovment
Liability.
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Remeasurements, compnsing of actuarial gains and losses anising from
expetience adjustments and changes in acruarial assumptions ate reflected
immediately in the stzrement of financial positon with a charge ot credit
recognized in other comptehensive income 1n the peniod in which they arise.
Interest expense is calculated by applying the discount rate at the beginning of
the period, taking account of any changes in the net defined benefit liability
during the period as a result of bencfit payments. Interest expease is reported as
part of Project Costs account under Operating Expenses in the statement of
comprehensive income.

Past-service costs are recognized immediately in profit or loss in the penod of a
plan amendment or curtailment.

Dost-empiloyment Defined Contribution Plans

A defined contribution plan is a post-empleyment plan under which the
Foundation pays fixed contributions into an independent ennity [such as the
Social Security System (358)]. The Foundation has no legal or constructive
obligations to pay further conttibutions afier payment of the fixed conedbution.
The contributons recognized in respect of defined contribution plans are
expensed as they fall due. Liabilines or assets may be recognized if
undetpayrnent ot prepayment has occurred and are included in current liabilites
or current assets as they are normally of a short-term natute,

Termination Bencfits

Tenminaton benefits are payable when employment is terminated by the
Foundation before the normal retrement date, or whenever an employee accepts
voluntary redundancy in exchange for these benefits. The Foundation
1eCOgnizes terminanon benefits ac the eardier of when it can no longet withdraw
the offer of such benefirs and when it recognizes costs for a restiuctuting that is
within the scope of PAS 37, Provisiens, Continpent Lisbilitier and Contingent A sists,
and involves the payment of terrinaton benefits. In the case of an offer made
to encourage voluntary redundancy, the termination benefits are measured based
on the number of employees expected to accept the offer. Benefits falling due
more than 12 months after the end of each reporting petiod ate discounted to
their present value,

Compensated Absences

Compensated absences are recognized for the number of paid leave days
(including hohday enntlement) remaining at the end of the reporting period.
They are included in Other Liabilities account in the statement of financial
position at the undiscounted amount that the Foundation expucts to pay as a
result of the unused enntlement.
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2.12 Borrowing Coasts

Borrowing costs are recognized as expenses in the period in which they are incurred,
except to the extent that they are capitalized. Borrowing costs that are directly
attributable to the acquisition, construction or production of a qualifying asset

{i.e., an asset that takes a substandal period of dme to get ready for its intended use
or sale) are capitalized as part of cost of such asset. The capitalization of borrowing
casts commences when expenditures for the asset and borrowing casts ate being
mcutred and activites that are necessary to prepare the asset for its intended use or
sale are in progress. Capimlization ceases when substandally all such activities are
complete.

Investnent income earmed on the temporary investment of specific borrowings

pending their expenditure on qualifying assets is deducted from the bomowing costs
eligible for capitalizadon.

2 1% Fund Balance

Grants and contributions represent the injtial contribution received by the Foundation
at the start of its operatons.

Cumulative results of operations represent all curtent and phor perad tesults of

operations as reported in the profit or loss section of the statement of comprehensive
Income.

Remeasurement of post-employment defined benefit plan pertains to the cumulative
baiance of actuarial gains and losses arising from experience adjustments and changes
in actuanial assumptions used in the determination of the post-employment defined
benefit obligation.

2.14 Related Party Trapsactions and Relationships

Related party transactons are transfers of resources, services ot obligations between
the Foundation and its related partics, regardless whether a price is charged.

Pardes are considercd to be telated if one parry has the ability to contral the other
party or exercise sigmbcant influence over the other party in making financial and
operating decisions. These parties include: (a) indriduals owning, directly or
indirectly through onc or more intermedianies, control vt ate controlled by, or under
common control with the Foundation; (b} associates; and, (c) individuals owning,
directly or indirectly, an interest in the voting power of the Foundadon that gives
themn significant influence over the Foundation and close members of the family of
any such individual,

In considening each possible related party relationship, attention is directed to the
substance of the relationship and not mercly on the legal form.

2.15 Events after the End of the Reporting Period

Any post-yeat-end event that provides addifiona) infortation about the Foundaton’s
statement of financial posidon at the end of the reporting petiod (adjusting event) is
reflected in the Anancial statements. Post-year-end events that are not adjustng
events, If any, are disciosed when matetal to the financial statements,
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SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the Foundation’s financial statements in accordance with PFRS
tequires management to make judgments and esomates that affect the amounts
repotied in the financial statements and related notes. Judgments and estimates are
continually evaluated and are based on historical experence and other factors,
including expectations of future events that are believed to be reasonable under the
cicumstances. Actual results may uitimately differ from these estimates.

J.1 Critical Management Jodgments in Applyving Accounting Policies

In the process of applving the Foundanon’s accounting policies, tnanagement has
made the following judgments, apatt from those mvolving estimation, which have the
most significant effect on the amounts recognized in the Anancial cstimates:

(@) Distinpurching Operating and Finance I sases

The Foundation has entered into varous lease agreements as 2 lessce. Critical
judgment was exercised by manapement to distinpwish each lease agreement as
either an operating or finance lease by locking at the transfer or retention of
significant risk and rewards of ownership of the properties covered by the
agreements. Failure to make the right judgment will result in either
ovetstatement ur uiderstatement of assets and liabilities.

Management has assessed that its existing lease agreements qualify as operating
leases.

{8)  Recopnition of Provisions and Continpencies

Judgment is exercised by management to disdnguish berween provisions and
conungencies. Policies on recognition of provisions and contingencies are
discussed in Note 2.8 and relevant disclosutes are presented in Note 19.

J.2 Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources
of estmation uncertainty at the end of the reporting perod, that have a significant tisk
of causing a matedal adjustiment to the carrying amounts of assets and liahilities
within the next reporting period:

{a} Impairment of Loans and Otber Recetvabies

Adequate amount of allowanee for impaitment is provided for specific and
groups of accounts, where objective evidence of impairment exists. The
Foundanen evaluates the amount of allowance for impairment based on available
facts and circurnstances affecting the collectability of the accounts, including, but
not limited 1o, the length of the Foundagon’s reladonship with the membets, the
members’ current credit stams, average age of accounts, collection experience
and histoncal loss expenence. The methodology and assumptions used in
esamatng future cash flows are reviewed regulatly by the Foundation to reduce
any differences between loss esimates and actual loss experience.

The cartying value of loans and other receivables and the analvsis of alowance
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Estimation of Useful Lives of Property and Eguipment

‘The Foundation estimates the useful lives of property and equipment based on
the pedod over which the assets are expected 1o be available for use. The
estimated useful lives of property and equipment are teviewed perodically and
are updated if expectations differ from previcus estimates due to physical wear
and tear, technical or commercial obsolescence and legal or other limits on the
use of the assets.

The carrying amounts of property and equipment are analyzed in Note 8. Based
on management’s assessment as of December 31, 2015 and 2014, there 1s no
change in estimated useful lives of property and equipment duting those years.
Actual results, however, may vary due to changes in estimates brought about by
changes in factors mentoned above.

Impairment of Property and Equipment

The Foundation’s policy on estimating the impairment of property and
equipment is discussed in detml in Note 2.5. Though management believes that
the assumptions used in the estimation of the carrying amount of the assets are
appropriate and reasonable, significant changes in these assumptions may
matctially affect the assessment of tecoverable amount and any resulting
impairment loss could have a material adverse effect on the results of operations.

Management has assessed that there are no indications of impairment on the
Foundation's propetty and equipment at the end of cach reparting peniod; hence,
no impairment losses are required to be recognized on those assets in both years.

Vaiuation of Post-cnrplayment Defined Benefit

The determination of the Foundation’s obliganon and cost of post-employment
defined benefit 1 dependent on the selection of certain assumptions used by an
independent actuary mn calculating such amounts. Those assumptions include,
among others, discount rates, salary rate increase, and employee tumover rate, A
sigmhcant change in any of these acruadal assumptions may generally affect the
tecognized expense, other comprehensive ncome or losses 2nd the carrying
amount of the post-employment benefit obligaton in the next reporting period.

The amounts of post-employment benefit oblipation and expense and an analysis
of the movements in the estimated present value of post-employment benefit
obligation as well as the analysis of the sensitivity of such obligation to the
changes in significant assumptions are presented in Note 16.2,

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Foundation is exposed to a vatiety of financial risks which result from its
operating and financing actviges. The Foundaton's sk ranagement is coordinated
with its BOT, and focuses on actively securing the Foundation’s short-to-medium
term cash flows by minimizing the exposute to financis] markets.

The Foundation does not engage in the wading of financial assets for speculative
purposes nor dees it write opuons.
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The most significant financial fisks to which the Foundation is exposed to are
described below.

4.1 Credit Risk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the
Foundation. The Foundation 1s exposed to this tisk for financial instruments arising
from granting loans and advances to its members and employees, and placing deposits
te: vatious local banks.

The Foundation continuously monitors default of its members and other
counterparties, identified indindually or by group, and incorperate the information
into its credit risk contols. The Foundation’s policy is to deal enly with creditworthy
counterparties. In addidon, loans and other receivables are secured by CBU and
LCBU of members which can be applied against any amounts due in cases of default
on loan payments.

The maximum credit ¢xposute of financial assets is the carrying amount of the
financial assets as shown in the statements of financial position ot in the demiled
analysis provided in the notes to the financial statements, as summarized below.

Motes 2015 2014
Cash 6 P 262119595 P 484,032,509
Loans receivable - net ¥ §,217,722.789 3,299, 500,700
Other receivables 7 92,127,192 84,310,903
Rental deposits 19 15,408,230 11,980 049

LL587577,806 ED879.824,161

The eredit risk for cash is considered negligible, since the counterparties are reputable
banks with high quality external credit ratings. Included in cash are cash in banks
which ate insured by the Philippine Deposit Insurance Corporation up to & maximum
coverage of P0.5 million for every depositor per banking institution.

Total past due loans amounting to P3.3 million for 699 members and P1.2 million for
258 members as of December 31, 2015 and 2014, respectively, have been fully
provided with adequate amount of allowance for impairment.

In respect of loans receivable and other receivables, the Foundation is not exposed ta
any significant credic nsk exposure to any single counterparty. Significant portion of
the Foundadon’s loans receivable pertains to claims from various groups of members
with similar characteristics. However, the Foundation has no experience of significant
members’ default and historical losses from any single proup of counterparties,

4.2 Liguidity Risk

The Foundation manages its Liquidity needs by carefully monitoring scheduled debt
servicing pavments for long-term financial liabilities as well as cash outflows due in a
day-to-day business. Liquidity needs are monitored in vadous time bands, on a
day-tu-day and week-to-week basis, as well as on the basis of a rolling 30-day

projection. Long-term liquidity needs for a six-month and one-vear period are
dentfied monthly.
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The Foundaton maintains cash 1o meet its liquidity requirements for up to 60-day
pedods. Funding for long-term liquadity needs is addinionally secured by an adequate
amnount of commutted credit facilities and the ability 1o consistently maintain an
effecuve collecaon mrn.over.

As at December 31, 2015, the Foundarion’s financia) liabilities have conttactual
matunties which ate presented below.

Withm Witkin After one year
CHLI and 1L 9 P 5115605750 P - [ - P 3115608750
Luans payable 1 1501 575,10 ¥ a3, 2% 65,114,375 SHE 123625
Ocher labibiuer n e B3O MK - — sal M6 R

£l evifiall [ MALIH B 65114378 [ 4564 MET0T

This compares to the matutity of the Foundation’s financial liabilities in the previous
reporting period as follows:

Wathin Withm After uny yrar
CBU and LCBU b P 21560547 F : P . P 21584054,2K)
Lewang payubl 0 235,520, 1R1 71,424,375 77,284,123 374,240,641
[rther Babilioes 1 GTRHI4.B25 - : T4 E14 825
L P R R R . A i R Ry 0 I -1- 1 1< S WA W & K

The above contractual matusifes reflect the gross cash flows, which may differ from
the carrying values of the Habilities 2t the end of the reporting petiods.

CATEGORIES AND OFFSETTING OF FINANCIAL ASSETS AND
FINAMNCIAL LIABILITIES

5.1 Canying Amounts and Fair Values by Category

The carrying amounts and fair values of the categones of financial assets and financial

liabilides presented in the statements of financial position are shown below {famounts
in thousands).

2015 214
Carrving Fair Carpimig I-air
—Meotme  _ Walues  Walucs Mallcy Nalwg .
Fingncial Azects
Lovans angd recmvablos:
{ash ] P 22120 P I8L1M P 484 035 P 4R4,033
Laans cecevable - net 7 217,723 217,723 3,290 B 3 2400 500
Lither rerovaties T §r12} 91127 4,311 311
Hental dL'PGS!i.ts 19 15,408 15,408 11,54 1L
£ AS87.398 P S5E9.07 [ ST P S HMHRS
Financiat Lizhilices
At amortized cost
LB and LORU 4 F 3606 P ANse0E P 21560 I 2,158 (204
Leana payable 1l 579,00 579,000 3 GO 3t BIK)
Orther babilities 11 607 RAOAIT _ GTHEIS _  aTEHIS

Management considers that the carrying amount of the Foundation's financial assers
and financial labilities measured at amortized cost approximates the fair values.
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5.2 Offsetting of Financial Assets and Financial Liabilities

The following financial assets with gross amounts presented in the statements of
financial positon are subject to offscting, enforceable master netting arrangements
and similar agreements (amounts in thousands):

Grosd amoun Relued amounis not ae1 off in the
recogmized o i fid1
the srarement of Financial Collaieral
Decembey 31, 2015
Lisars segeivables e 7,910 P gmmay ip Indosg) P - P 1472117
Other teerivables EAR | uliay o GAE25 ) - g
Tutal BE___ 5980 (F___AMETM) E___- . E___ LML
Dscembey 51, 2074
Lovane teewvghles - ot 7o F e TR o 23414054 P - B UTH 447
{ther recewvahles 11 433 46,075 - AT 43K
Tenal P AMOHZ (P 247o; D . Py

The following financial Liabilities with gross amounts presented in the statements of
financial position are subject ta offsetting, enforceable master netting arrangements
and similar agreements (amounts in thousands):

Grode amuunis Relaved amounts out set off m the
recognized in

the suaiement of Fmancial Collatcral

Decemhe 31, 2015

Livans payakbile 10 E 51900 (P 30,000 B - ___ E 149 D)
Lreconphor 3, 2014

Lizans payable 11 kB W00 fp RN e . r 141 (4H)

For the financial assets and financial kabilities (Le., loans and other receivables and the
related loans payzble, CRU and LCBLU balance and Staff CBL)) subject to enforceable
mastet netting arangements ot similar arrangements above, each apgreement between
the Foundaaon and counterparties allows for net settlement of the relevant financial
assets and financial abilides when both elect to settle on a net basis. In the absence
of such an election, financial assets and financial liabilides will be sertled on a pross
basis, however, each party to the master netting agreement or similar agreement will
have the option to settle all such amounts on a net basis in the event of default of the

othet party.

CASH

The Foundation’s cash in bank balance as of December 31, 2015 and 2014 amounted
to P262.1 mullion and P484.0 million, respectively. Cash in banks generally earn
interest at rates based on daily bank deposit rates.

Interest earned from cash in banks amounted to P29 million and P2.4 million in 2015
and 2014, respectively, and is presented as part of Other Revenues in the staternents
of comprehensive income (see Note 12).
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Nomne of the Foundation’s savings deposits were held as seeuriry for any of the
Foundation’s lisbilines at the end of the reporting perod.

LOANS AND OTHER RECEIVABLES
These accounts include the following:
7.1 Loans Receivable

Loans receivable as at December 31 consist of

2015 2014
Loans receivable P 6,469,821,%0 P4,111,561550
Unearned service charpes { 843 889,801y (536290610}
5,625,932,009 3.,575,270:,940
Allgwance for impairment {_ 408.209.510) (275770240

PL21L722,789  P3.290 S00.700

Ioans receivable tepresent microfinance loans granted to the Foundation’s members,
These loans have terms of six months and are partially secured by the cartving
amounts of CBU and LCBU of the members (see Note 9). These loans are subject o
15% setvice charges all throughout the six-month term. Service fees earned from
these leans amounted to P2,284.6 million and P1,550.0 million in 2015 and 2014,
respecavely, and are shown as Setvice Fees in the statemnents of comprehensive
income.

As of December 31, 2015 and 2014, the Foundation has 1,073,580 and 849,232 active
members, respectively.

The Foundaton’s lvans recetvable have been reviewed for indicatons of itnpairment.
Certain receivables were found to be impaired; hence, adequate amcunt of aliowance
for impairment has been recognized accordingly.

A reconcilistion of the allowance for mpairment at the beginning and end of 2015
and 2014 15 shown below,

Note 2015 2014
Balance at beginning of year P 275730240 P 247683490
Impairment loss duting the year 13 150,133,980 38,000,000
Write-off of recetvables
previously provided with allowance {__ 17,694,918) { 9.913.250)
Balance at end of vear P 408200310 P 275770240

Loans receivable written-off in 2015 and 2014 pertain 1o the outstanding halance of
lvans granted to 5,521 and 3,830 members, respectively,
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Certain loans receivable of the Foundation amounting to P750.6 millicn and
P626.3 million as of December 31, 20115 and 2014, respectively, are held as security to
the Foundation’s borrowings from local banks (see Note 10).

7.2 Other Recedvables

Other recetvables consist of personal and mebility loans, and non-interest bearing
advances granted to the Foundation's personnel with total carrying amount of
P92.1 million and P’84.3 million as of December 31, 2015 and 2014, tespectively.
Personal and mobility loans granted to employees ate charged with service fee of
10% for six-month term in 2015 and 2014 recognized as service charges on

employee loans under Other Revenues account in the statements of comprehenstve
mecome (see Note 12,

The Foundanon’s other rectivables have been reviewed for indications of impairment.
No other receivables were found to be impaired as of December 31, 2015 and 2014
based on the assessment of management.

PROPERTY AND EQUIPMENT

The gross carrying amounts and accumulated depreciation and amortzation of
property and equipment at the beginning and end of 2015 and 2014 are shown below.

Building
and Qifice Furniture and Equipment

Precember 31, 2015

Cewt Poo63673 5% Po124.327 964 ¥oo11.504,553 P 20151100
Accumulated deprecianinn
and amertization [ EII9TR4Y  f TWIRAITE [ T124.841 (. 93,039.000%

Net carrying amount P_SED4BA00 P 45043388 F. 4399712 B _10B47L900

Diecember 31, 2614

Cost Po65673384 P §7200600 P 10725701 P 163703804
Avcumulated depreciation

and amortization (—23%038d) (__ 585]4560) {_ S600.741) {_ 664HG.494)
Net carrving amount P 3327400 P 2785080 P SI2060 P 91234
January 1, 2014

Clost Poo1g401,q07 P 86045115 P TH32146 P 92,078,308
Accurmulated depreciation

andamonizstion (944335 (40818308 | 4630818 ([ 549017¢8;
Net carrying et B B957585 D 2717 P 200328 B 37170600
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A reconciliagon of the carrying amounts of property and equipment at the beginning
and end of 2015 and 20114 is shown helow.

Building
and Office Furniturc and Equipinent
lwprovements  __Fixtures. =~ andVebicles  ___Tomal

Balanc ar Jangary 1, 2013,
net of accumolaned
deprectanen and

amrticagion P 63327400 P ZETES,4D P 5124860 P 97237400
Additionsg - 37,028 355 TT8.852 37 807 207
L wepreciation and

i arbeation charpes

fur the year r 4I8.600) [ AT ¢ Laxagoo 1 T T07)

Balance ar Deoectnlber 31, 2015,
oet of 2ccurnulated
depreciativm and
amurtization E_SBMEEM P _45MAB R 43012 P I0RJ7LO0

Halance at January 1, 2014,
net of accurmidated
deprociation and

amrtization P BS57S55 P 25226717 P 2992328 P 37176600
Addition 60,178 584 21,254 494 3,093,555 84,526 633
Dixpusals [ 4,864400) - . { 4,564,400 ;

Depreciativn and

amortizanon charges

fiwr the yoar { qadases r PTARSTD i DEOOZY  (____19401,433;
Balance at December 31, 2014,

ot of accumulated

depregatun and

AMUTtZation E (3327400 [ 28785040 D 3124960 [ 97237400

In December 2014, the Foundation acquired a new business office whete 1ts head office
operations are conducted. Such newly owned property was purchased for P60.2 million
and was fully paid in cash as of December 31, 2014, In connecton with this, in
September 2014, by way of a Deed of Absolute Sale and 2 Memorandum of Agreement
entered into with a third parry, the Foundadon has disposed of the offices thar it
previously occupied as its place of business for a tota! consideration of P85 million
resulting in the recognition of P3.6 million gain on sale which is shown as part of Other
Revenues i the 2014 statement of comprehensive income {see Note 12). As part of
the settlement term of the selling price, the Foundation has received a P4.3 million cash
downpayment while the remaining considetation amounting to P4.2 million is made on
credit through a letter of guatanty executed by 2 local bank in favor of the Foundation
which is presented as part of Other Receivables in the 2014 statement of financial
position (see Note 7.2). Such remaining balance was already collected in full by the
Foundanoen in April 2015.

The amount of depreciation and amortization is allocated and repotted in the
statements of comprehensive income as follows:

Notgs 2015 2014
Project costs 14 P 17,517,621 P 15,569.237
General and administrative 15 9,055,086 4032196

13 B__26572707 P_ 19601433
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CAPITAL BUILD-UP AND LOCKED IN CAPITAL BUILD-UP

This account 1s broken down as follows:

Notg 2015 2074
CBU 7 P 2,593,273,030  P1,767,174,2%0
LCEU 522,332,720 370,879,930

P 3.115,605,750 P2,158,054,220

CBU pertains to weekly savings of P50 or more that each client tmust msintain during
the first loan cycle, which earns rebates of up to 7% per annum. On the succeeding
loan cycles, the clients have to maintain a balance equivalent to 15% of the availed
ptincipal lcan. Rebates are computed and released to clients on the first week of
December every year.

LCBU 15 an alternative savings that is locked in as to client withdrawal, The weekly
contribution is fixed at P10. When the LCBU reaches P2 400, 50% of such is
transferred to CBU. LCBL do not earn interest.

The collected CBU and LCBU or micro-savings is for purposes of maintaining a

compensating balance, which is used to offset against the clients’ outstanding balance
in case of default.

As of December 31, 2015 and 2014, the Foundation had 1,073,580 and 849,232
members, respectively, who have CBU and 1.CBU conmibutions.

LOANS PAYABLE

The composition of the Foundation’s outstanding bank loans is shown below.

2015 214
Current P 514000000 T 289 600,000
MNoncurrent _ 65,000,000 _ 75000000

P 579,000,000 P 364600000

To provide microfinance loans to members in accordance with the Foundafon's
microfinance program, the Foundation as part of its cash management obuains
financing through bank loans from various financial institutions and/or organization.
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The summarized terms and conditdons of cach availed loan as at December 31, 2015
and 2014 are as follows:

Dusiandmyg
L 1 R Secusi Maturity d
2015 2014
P 150,000,000 11 100,000,000 Pimed at 4.3%0 Secuzed, assigned receivables Mg
F127.8 million and
"137.1 milion, respectvely
150,000,000 30,500,040 Froed at 4.3% Secured, assigned reccivables He
F24%.6 million snd
PE}.5 million, respectvely
130,000, D00 OO0 Fixed ar 4.75%  Secured, assigned receivablos M4
P33 milivan and
P234.3 enillion, respectively
125 00, N} 125,000,000 Fixed ar 4.5% Unsecurcd 7
24,000, 000 146,600 000 B one Unseconed 2016
- — JA00GUKK  bized ar80%  Securcd, assipned ceceivables 2015

1808 million

Interest expense on interest-beanng lvans amounted to P16.1 million and
P13.3 million in 2015 and 2014, respectvely, and is presented patt of Finance Costs

under Project Costs in the statements of comprehensive income {sex Note 14).

The muvement of the foregoing loans is presented below.

2015 2014
Beginning balance P 364,600,000 P 298500000
Addidons 513,100,01M) 271,600 000
Repayments (_._303.700,000) (205500000

P SOOMNN 364,600,000

As of December 31, 2015 and 2014, the Foundation is comphiant with all the security
requirements and covenants imposed by the respective creditor.

OTHER LIABILITIES

This account includes the following:

2015 2014

Beneficiary program and

suppott trust fund (BPSTE) P 448,430,620 P 326057410
Accrued expenses 141,844,340 153,359,514
Staff cash bond 122,680,600 90,558,900
Staff benevolent fund 95,263,400 84,237,300
Staff CBU 63,124,700 46,872,650
Accounts payable ___ 22.515,361 17 446 402

P 293859,023 D 71852176
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BPSTF represents 0.5% of the ptincipal amount of loan released to each member.
‘This Is used 10 cover the payment of a loan in case of death of 2 member, provide
assistance to members in cases of fire, and cover losses in case of robbery and
hold-up of collection from members.

Effecave on |anuary 1, 2012, a new policy was irnplemented by the Foundation
requiring ¢ach new group member to contribute P50 as group members’ contriburion.
The contributions form part of the BPSTF a3 additional fund for health-care
program, death benefit, hospitalization beneft, scholarship to the children of the
metmbers, and provision for disttibution of relief goods and other livelihood support
ntervention in time of calamities such as typhouns, fires, earthquakes and floads.

Accrued expenses include aceruals for vatious expenses for the operadons of the
l'oundanon such as taxes and licenses, light and reimbursable expenses, travel, and
repaits and maintenance.

Staff cash bond represents refundable security deposits made by employees.

Staff benevolent fund includes amounts set aside for employee hospiralization,
empluyee death aid, and employee welfare and benefits,

Staff CBL are mandatory but withdrawable contributions made by the Foundation's

employees that carn interest at 7% per annum. This alsa serves as the Foundation’s

credit protection strategy for any uncollectible advances provided to its personnel in
cases of default on payment.

Accounts payable include withholding maxes payable and unclaimed benefits of
resmed personnel during the year.

OTHER REVENUES

This account includes the following:

Notes 2015 214

Service chatges on

employee loans 72 P 2889008 P 7693722
Interest income on bank deposits 6 2,807 588 2447 873
Gain from recovery of

written-off accounts 485,991 608,440
{rain on sale of property

and equipment 8 - 3,635,600

L $20aa80 14380035

Service charges on einployee lvans pertain to 10% service fees eamed from personal
and motorcycle advances granted by the Foundation to its personnel (see Note 7.2).
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13. OPERATING EXPENSES BY NATURE

The detatls of operating expenses by nature are shown below,

Nofes 2015 2014

Employer benefits 16.1 P 944,041,181 P 756,368,490
Travel and wansportation 281,975,411 239,453,379
Taxes and licenses 211 265,467,153 111,248,765
Impaitrnent loss 7.1 150,133,980 AR 000, 00
Office reatal 19 78,235,370 67,691 820
Repairs and maintenance 54,369,884 £9,218 818
Staff development and

conference 42,198,057 35,580,393
Office supplies and reproduction 35,714,338 27,733,990
Depreciation and amortization 8 26,572,707 19,601,433
Finance costs 10,162 21,534.855 17,766,174
Postage and telephone 16,404,621 0,983,146
Light and water 16,332,257 13,399.00
{3rants and donagons 14,028 625 12,640,401
Professional fees 3,946,739 7,248,149
Miscellancous _ 16617548 11938025

P19¢7572,736 1A%/ 872014

These cxpenses are classified and reported in the statements of comprehensive income

as follows:
MNuotes 2015 2014
Project costs 14 P1,528,240,749 P 1,153,125,521
General and admimistrative
expenses 15 439,331,987 A0 Fdhn 493
PLI67.572.736 P _1L407872014
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14, PROJECT COSTS
‘This account includes the following:
Dotes 2015 2014

Employee benefits 16.1 P 828311479 P 650,314,554
Travel and transpottation 261,018,826 227 000 #id
Impairment loss 71 150,133,980 38,000,000
Office rental 19 771,533,370 61,152 852
Repairs and maintenance 52 518,982 52,796,216
Staff development and

conference 317,939,664 30,096,963
Office supplies and reproduction 34,290,083 26,549 021
Finance costs 10, 16.2 21,534,855 17,766,174
Depreciaton and amertization B 17,517,621 15,569,237
Light and water 15,691,666 13,102,620
Taxes and licenses 21.1¢0 11,659,229 8,199,774
Postage and telephone 9,502,338 3,463,270
Miscellan¢ous 10,588,656 9.3104.954

E1522,240,749  P1,153,135,521

15. GENERAL AND ADMINISTRATIVE EXPENSES

The details of general and administrative expenses are shown below.

MU NUNRLA NN MR RRRERN RN

Notes 2015 2014

Taxes and heenses 21140 P 253,807,924 P 1030489
Emplovee benefits 16.1 115,729,702 106,053,936
Trzvel and transportation 20,956,645 32,443,495
Grants and donations 14,028 625 12,640,401
Depreciation and amerazation 8 9,055,086 4,032,196
Pastage and telephone 6,902,283 6,519,876
Saaff development and

conference 4,258,393 5,483,424
Professional fees 3,725,535 6,951,767
Repairs and maintenance 1,850,852 16,422,602
Office supplies and reproduction 1,424,255 1,184,969
Office rental 19 702,008 6,538,968
Miscellaneous 0,890,687 3,425,864

B 439331987 P_304740493



AN ANURRUARUANRY RO NRIRHRRRANRR

16.

37-

EMPLOYEE BENEFITS

16.1

Salaries and Employee Benefits Expense

Expenses recognized for salarivs and other employee benefits are presented below.

Note 2015 2014
Salaricy and wages P 824027611 P 650,351,894
555, HDMF,
Philhealth contribudons 59,520,320 48,478 934
Post-employment benefits 16.2 43,445,100 31,574,282
Staff benevolent fund 17,048,150 25963 330

P 044041181 [_ 756,368,490

The amounts of employee benefits are aliocated and reported in the statements of
comprehensive income as follows:

1.2

4}

%)

MNotes 2015 2014

Project costs 14 P B28.31147%9 P 650,314,554
General and administrative 15 115,720 702 106,053 036

13 P 944,041,181 E__755.368.490
Post-employment Defined Benefit Plan

Characteristics of the Defined Benefis Plan

The Foundation maintains an unfunded and noncoatributory post-employment
defined benefit plan covering all repular full-time emplovees. It zccrues the
estimated cost of retirement benefits required by the provisions of Republic Act
{RA) No. 7641, The Retirensent Pay Law. Under RA No. 7641, the Foundation is
required to provide minimum retirement benefits to qualified employees but the
Foundation is not required to make funding of such benefir.

Explanation of Anmsounts Presented in the Financal Statements

Actuarial valuations are made annually to update the post-employment benefit
costs and obligaticn. All amounts presented in the succeeding pages are based
of) the actuanal valuation repon obtained from an independent actuary in 2015
and 2014,

Post-employment defined benefit obligation recognized in the statements
af financtal positon amounts te P207.3 million and P120.3 million as of
December 31, 2015 and 2014, respectively.
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The movernents in the present value of the post-employment defined henefin
obligation recognized in the staternents of financial position are as follows:

2015 2014
Halanee at beginning of vear P 120232500 P 85,318,000
{urrent service cost 43,445,100 31,574,282
Interest expense 5,398 450 4,338,018
Remessurements - actuatal losses
{pains) ansing from:

Expenence adjustments 46,389,199 | 9.978.000)

Chanpes in finandial assumptions 7,628,009 49,219,009
Benefits paid { 564,050) | 439 700
Balance at end of year P 202273100 P _ 120,232 500

The components of amounts recognized in profit or loss and in uther

comprehensive income in respect of the post-employment defined benefit plan are
as follows:

2015 2014
Reported in profit or lois:
Current service cust P 4344510 P 31,574,282
Interest expense 5,398 450 4,335918
E__ 48843550 L. 5G113,200
Reported in ather comprebensive income:

Actuarial losses (pains) artising
from chanpes
Experienice adjustments P 46389192 (F 9978 (0
Financial 2zsumptions { 1628 099) 9,219,004

P__ 38761100 (F 759 00)

(Current service cost is allocated and presented in the statements of
comprehensive income under the following aceounts:

2015 2014
Project costs P 30411570 D 18,244,569
Greneral and admonistrabve 13,033,530 _ 12629713

P 45445000 D __ 31574282

The interest expense on the obligation is included as part of Finance Costs

under the Project Costs account in the statements of comprehensive income
{see Note 14).

Amounts recognized in other comprehensive income or loss were included
within item that will not be reclassified subsequently to profit or loss,
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In determimng the amounts of the post-employment defined benefit
chligation, the following significant actuarial assumptons were used:

25 0 2014

Discount rates 4.9%; 4.3%
Expected rate of salary increases 12.0% 12.0%

Assumptions regarding future mortality are based on published stanstics and
mortality tables. The averape remaining working lives of an individual retdiring at
the age of 60 is 34 for males and 34.8 for females. These assumptions were
developed by management with the assistanice of an independent actuary.
Dascount factots are determined close to the end of each reporting period by
reference to the interest rates of a zero coupon government bonds with terms to
maturity approximating to the terms of the post-employment obligation, Other
assumnptions are based on current actuarial benchmarks and management’s
histonical experience.

Qzher informration

The information on the sensidvity analysts for certain significant actuarial
assumpoions and the tming and uncertinty of future cash flows related to the
reniremnent plan are descabed below.

{1} Senstivity Anabysis

The following table summatizes the effects of changes in the significant
actuarial assumptions used in the determination of the post-employment
defined benefit ubligauon as of Deecmber 31, 2015 and 2014:

Impact on Post-employment Defined
Benefit Oblipation
Chanpe in Increase in Decrease in

Assumption . __Assumpdon  __ Assumpuon

December 31, 215
Discount rate +85%/-9.5% (P 17,688,618) P 19,713,593
Salary growth tate +7.8%/-7.3% 16,230,507 ( 15,047,346)
Degember 31 2014
Discount rate +9.29%/-10%% (P 11,002,742} P 12,331,867
Salary growth rate +8.5%/-7.8% 10,188,615 { 0,401,683

The above sensitivity analysis is based on a change in an assumption while
holding all other assumptions constant. This analysis may not be
representative of the actual change in the post-employment defined benefit
obligation as it is unlikely that the change in assumptons would oceur in
1solatun of one another as some of the assumptions may be correlated.
Furthermore, in presenting the sbove sensitvity analysis, the present value of
the post-empleyment defined benefir obligation at the end of the reporting
petiod has been caleulated using the projected unit credit method, which is the
same as that applied 1n caleulaung the post-employment defined benefit
obhliration recovnized 10 the afatretneft nf fnancal neesitom
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The methods and types of assumptions used in preparing the sensitviry
analysis did not change compared to the previous years.

(%) Funding Arvangements and Fipected Contribution

At the end of the reporting period, the Foundation has no formal plan of
funding its post-employment defined benefit obligation yet. While there are
no mmnimnum funding requirement in the country, the size of the underfunding
may pose a cash flow nisk in about 5 years” time when a significant number of
employees is cxpected to retire.

In one to ten years, the Foundanon’s undiscounted expected benefit payments
from the plan amounts to P3.8 million and P3.2 million at the end of 2015 and
2014, respecavely.

The weighted average duration of the poust-employment defined benefit
obligation at the end of the reporting period is eighe years,

RELATED PARTY TRANSACTIONS

The Foundation’s related party includes its key management personnel. The
compensation piven te key management personnel in the form of short-term benefits
amounted to P59.4 million and P44.9 million in 2015 and 2014, respectively; while
post-employment benefits amounted 10 P4.4 million and P2.4 million in 2015 and
2014, respectively and is presented as part of Employee Benefits account undet
Operating Expenses in the statements of comprehensive income.

INCOME TAX AND INCOME TAX EXEMPTION

The Foundation is a nonstock, nonprofit corpotation and the primary purpose of
which is one of those enumerated in Section 30 of the Tax Reform Act of 1997
(RA No. 8424). Moreover, no part of the excess of revenues over expenses of the
Foundation mures to the benefit of any of its members. The trustees do not receive
any compensation. In case of dissolution, the assets of the Foundation shall be
trznsferred to a similar nstitution or to the government.  Accordingly, management
continues o avail the Foundation’s exernption from income taxes,

On November 3, 20135, Republic Act 10693 othetwise known as the “Microfinance
NGOs Act” (the Act) was signed into law. The Act provides that duly repistered and
microfinance NGOs shall be eligtble to the preferential tax treatiment of two percent
{2%5) based on its gross receipts from microfinance operations in liew of all natonal
taxcs. Moreover, income denved by the Foundation from its properties, real or
persunal, or from any of its activities not covered by the exemption or activitics
conducted for profit regardless of the disposition made of such income, is subject to
tax [see Note 21.1{f)].
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COMMITMENTS AND CONTINGENCIES
19.1 Operating Lease Commitments — Foundation as Lessee

The Foundation has operating Jease agreements covering vatious office spaces
occupied by the Foundanon and its branches for a petiod of six months to two years.
The lease agreements require the Foundation to pay rental deposits. Outstanding
tental deposits as of December 31, 2015 and 2014 amounted 1o P15.4 million and
P'12.0 milhon, respecuvely, and are shown as Rental Deposits in the statements of
financial position.

The futute minimum lease payments under these non-cancellable operating leases are
as follows as of Lecember 31:

2015 2014
Within one vear P 43995180 P 40966 90K
After one year but not more than
five years - 544,600

P__43995180 P __ 41511508

Rent expense recognized related to these operating leases amounted to P78.2 million
in 2015 and P67.7 mllion in 2014, which are allocated to both Project Costs and
General and Administrative Expenses under Qperating Expenses in statements of
comprehensive ncome {see Notes 13, 14 and 15).

182 Others

There are other commitments and contingencies that arise in the normal course of the
Fuundanon’s operatdons which are not reflected in the financial statements. As of
December 31, 2015, management is of the opinion that losses, if any, that may arise
from these commitments and contingencies will not have a matenial effect on the
Foundation’s financial statetments.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Foundaton’s capital management objectives are to genetate funds to expand its
microfinance operatons by prcing services commensurately with the level of fisk, to
facilitate the convergence and provision of other social sexvices o the poot, and 1o
ensure the Foundation’s ability to continue as a poing concern.

The Foundation monitots capital on the basis of the carrying amount of the fund
balance as presented in the statements of financial postton.
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The Foundation sets the amount of capital in proportion to its overall financing
structure, i.e., fund balance and loans from third parties. The Foundation manages
the capital structure and makes adjustments to it in the light of changes in econamic
condidons and the risk characterisucs of the underlying assets.

015 2014
Total loans from third parties P 579,000,000 P 364,600,000
Total fund balance 940,111,833 615,622 665
Debt-to-fund rate 0.64;1,00 {1,591 00

The Foundation has sausfactonly complied with its covenant obligations related 1o its
interest-bearing Joans as of the end of ecach reporting pericd.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below is the supplementary information which is tequired by the Bureau of
Intemal Revenue (BIR) under its existing revenue regulations to be disclosed as part
of the notes to financial statements, This supplementary informadon is not a

requited disclosure under PYRS. All information are presented in their absolute
AMOoUNLs.

21.1 Requircments under Revenue Regulations (RR) 15-2010

The informaton on taxes, dunes and license fees paid or accrued during the taxable
yvear required under RR, 15-2010 are as follows:

fa) Owtput Valee-added Tas; (17.AT}
The Foundadon has not incutred any output tax liability for the year ended
Decernber 31, 2015 a5 it has no revenue transactions subject to VAT
(see Note 18).

fb) Ieput VAT
The Foundaton did not tecognize any input VAT, It records all input VAT on
purchases of goods and services as expense since it would not be recovered from
setting-off with any ourput tax lizbility in the furure.

(e} Documeniary Stamp Tax
The Foundation paid documentary stamp tax (DST) in 2015 amounting to
P3,802,602, which is related to the several loans onginated during the vear
[zee Note 21.1{f)).

3] Taxes on Imporiation

The Foundation did not incur or pay any customs” dutdes and tariff fees as it did
not have any importanon for the year ended December 31, 2015.
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fe) Escctse Tax

The Foundation did not have any transactions it 2015, which are subject to excise
tax,

() Taces and Licenser

The deisils of Taxes and Licenses account in 2015 are shown below.

ot
BIR assesstnetit P 140,335,506
(ross receipts tax 18 109,463,661
Licenses and permies 9.963,074
ST 2110 3,802,602
Local taxes 1,505,031
Real estate taxes 397,279

P 265467153

The amounts of taxes and licenses are allocated and presented in the 2(15
statement of comprehensive income as follows (see Notes 13, 14 and 15):

Project costs P 11659229
General and administrative expenses 253 ROT7 924
P 205467153

(o) Withhelding Tarcer

The details of total withholding taxes for the year ended Decernber 31, 2015

are shown below,

Compensation and employee benefits P 34484137
Expanded 482 037
Final 197,025

P 35163199
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21.2 Requirements under RR 19-2011

RR 12-2011 tequires schedules of taxable tevenues and other non-operating incoime,
costs of sales and services, itemized deductions and other significant tax information
to be disclosed in the notes to financia) statements.

The amounts of taxable revenues and income, and deducrble costs and CXpENSEs
presented m the suceeeding pages are based on relevant tax regulations issued by the
BIR; hence, may not be the same as the amounts reflected in the 2015 smtement of
comprehensive income.

fa) Exempt Revemses

The Foundation’s exempt tevenues for the vear ended December 31, 2015
amounted to P2,284 550,417 pertaining to service fees collected from borrowers.

(b) FExempt Non-operating and Dther Income

The composttion of the Foundation’s exempr non-operating and other income for
the year ended December 31, 2015 is presented below.

Service chatges on employee loans P 2,889,008
(7ain from recovery of

written-off accounts 445 991

E 3.374.999

fc) ltemized Deductions

The details of the Foundation’s itemized deducnons under exempt transactions
for the year ended December 31, 2015 are as follows:

Employee benefits P 890,596,081
Travel and gransporation 281,575,471
Taxes and licenses 115,548,613
Office rental 78,235,370
Repairs and maintenance 54,369 834
Staff development and conference 42,198,057
(ffice supplies and reproducton 35,714,338
Deprecianvn and amortization 26,572,707
Postage and telephone 16,404,621
Light and watet 16,332,257
Grants and donatons 14,028,625
Professional fees 3,946,739
Interest on borrowed funds 956,204
Association duss 748,375

Entertainment, amusement and
tecreation 196,488
Miscellaneous 14,687 560
P 1,59251).340
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1200 Kakat City
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F -63 & 385 3506

from the Basic Financial Statements grar iornton. ¢ i1

The Board of Trustees

ASA Philippines Foundation, Inc.

(A Neastack, Nenprofit Organization}
15" Floor Prestige Tower, [. Orugas Jr. Street
Onrtgas Center, Pasig City

We have audited, in accordance with Philippine Standards on Audinng, the financial
statements of ASA Philippines Foundaton, Ine. for the year ended December 31, 2015, on
which we have rendeted our report dated March 2, 2016, Our audit was made for the
purpose of forming an opinion on the basic financial staternents taken as a whole. The
Schedule of Philippine Financial Reporting Standards and Intetpretations Adopted by the
Sccugities and Exchange Commission and the Financial Reporting Standards Coundil as of
December 31, 2015, is presented for purposes of additional analysis in compliance with the
requirement under the Secuddes Regulanon Code Rule 68, and is not a required part of the
basic financial statements in accordance with Philippine Financial Reporting Standards.,
Such supplementary information is the responsibility of management. The supplementary
information has been subjected to the auditing procedures applied in the audit of the basic
hnancial statements and, in our opinion, is farly stated in all material respects in relation to
the basic Aniancial statements taken as 4 whole.

PUNONGBAYAN & ARAULLO

By: Ra o L. ola
p

CPA Reg. Io 0080741
TIx 109,228 427
PTR Ne. 5321729, January 4, 2016, Makatd Cigy
SEC Group A Accteditation
Partoer - No. (1395-AR-2 {untl Apr. 30, 2016}
Firm - No. 062-FR-4 {uctl Apr. 30, 2018}
BIR AN 08-002511.19.2013 (unal Mar. 18, 2018)
Fire's BOA/PRC Cent. of Reg. No. 0002 {unal Diee. 11, 2018}

_ March 2, 2016
Coartifad Public Accol s
Syrangtayan & Araulle PR is tha Philggne rerber e of Grant Thoraton Intemational Ltd
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ASA Philipprives Foundation, Ing,

Schedule of Philippine Financial Reporing Seandards and Inierpreaiong

Adopeed by the Secunities and Exnchange Commisaion and the
Fioracial Beporting Standards Couned ai of December 31, 2015

ML
PHILIPPINE FINANCIAL REFORTING STANDARDS AND INTERPRETATIONS Adnpted Not ,
Adopted | Applicable
Framework for tbe Freparmuvn snd Fresenuton of Finencial Sacwements v
Cunceplual Prumcuork thase A Objocdvey and Qualitative Chamctenstcs v
Practive S1atement Management Commentany v
Fhifippine Fronpow! Reportoy Standands {PFRS)
Faezt-rivee: Adupinn of [hilippioe Financial Repormng Yrandards s
Amendments m PIRE 1: Additivnal Esempticons far Ficsd-Gme Adeplers 4
FFES 1 sumendiment b PIRE 1: Limited Esemmption from Comparuore PERS T Dasclusures for W
(Revised) Fars-niw Adoptecs
Amendroents v PLRS 1; Severs ifg.pr.‘.l.‘lrl.nzllvn and Reonesva of Fised Date [op y
Pl tiene Adoptecs
Amendment w PIERE 1: Government Loans s
Sharc based Payment v
PFRS 2 Amendiments i BRRE 2 Verting tondinuns and Cancellanone v
Amundments w PRRS 2 Group Cash-senled Shaee-based Pavtmgnt Transagtione v
FERS 1 . L.
(Revieed) Business Crombinations v
. Imsurancy Contract: L
PFRS 4
Amendmenls ke PAS 39 and I'FRE 4 Finangial CGugranteg Concracts ra !
FPFRS 5 beut-current Assets Held for Sale and Discun fnged Clpcoatiane ' E
PFRS & Explumation for and Evaluation wf Mineeal Besoucees ¥
Finaneial bstrumenis- LHscleoures v
Amendiernty ke PERS 7= L ransiben v
Aminedmen e ol W0yl PERS 7 Reclassifieanon o Fandinsial Asweets 4
Amendments 1o 1FAS Wand FRRE T Reclassuficanun of Financial Arsets - Effeerve Ivace and e
Transition
PFBS? - - - ; -
Saterddments o 'FRS 7 linproving Disclosures abowt Financis] Insuumenss v
Amgndments o PERS 70 1isclodures - Trassfecs of Fosuocial Asets s
Arwndments to PERS 7 1sclosures - O ffiering binanea] Assers 2nd FHoanesal Liabiliess ry
Amendmene o PERS 7 Masduiory b Eecove Date of PERS % and Transiwon Diselosores .
feffective wdem [N RS 5 0 firar apdbedy
PFR5 3 Operating qypemionts ra
FERE 5 Fuungial Instraments (204 feflerive oy |, 261 8) v
Comaobdated binanga] Stawmenrs I
Amendrent o FFES 140 Tranrioon CGuidano: v
Amendment w FERS 10: Investment Enooes ¢
PERS 10 — —
Amendreent w FFRS 10 Sale or Contabarion 4 Asscls berwecn an Trvesof and s 7
ABRAIAT f Juint Venruey " feffectre Jamwatry 1, 201E)
Acmondment oo 'FRS 1600 Fnvedement Eeines - Applying the Consobdatisn Esgeption® s
fegfectrar Jawury 1, 316)
|| tHine Ateangerents «
PFRS 11 Armendment e PERS 11: Teansition Crusdance 7
Amendment tw PRRS 11: Acenunting for Soyusitons of Intezests m oot Operadons* s

effectae Janwatry £, 2016}
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FHILIPFIME FINANCIAL REPORTING STANDARDS AND TNTERPRETATIONS Adopred " N.m
Adnpted | Apphcahls
Dischusuee of Intereses i Othee aneies +
Aurendiment s PFES 120 Tranawon Lrusdunce ¥
PFRS1 |\ idment o PERS 12 Lavesiment Rntites «
Amendenot o FEES 1 Invesimone Eotioes - Appiveng 1he Consolidadon Kscopmne Y
(efiertive foamary [, 204
FERS 11 Pair Value Mcasarmmen v
PFRS M Kepularsry e ferral Acouunts® fofecier faivary T, 201607 ¥
Fhibipgaine Accountiag Sandands (FAS)
Peesentativn o F Financial Soanemetie
Amendmune re FAS 32und PAS E Punshle Finunoad Instruments eod Ublgaouns Ansmy s
FAS1 on ] squidativn
[Revined)
Amenderent w A 1- Presemation of Feme of ©ther £ emprebecsne Tncoome
Armetidrment to AN 1 Dischare Ladeatie™ (sfieniee famear 1, 2015) v
PASZ Invinroews <
FAS T Srarernent of Cash Bhows v
PAS & Accranting Poleses, Changes indccountmg Hasumat and Emos v
FAS 10 Frents After the B of the Raprortany Partied '
PAS 1] Cranstrection Centracts -
Incrame Taxer "4
BAS 12
Amendmiong we 745 12 - Deferred Tax: Reeuvery of Underdymp Asreis )
roperty, Plant and Egquipmeny b
EAS 16 Anscndment b F A 16 Tearet Plas = effeaure foamary * 004 v
Aoumdmens e A% 16, Clacbcation of Acceprable Mitheds of Deprsciaton and /
Armuertization® e oy TG
PAS 17 | mayep v
PAS 18 Revenuc v
PAS 19 Emplyee Benefics v
(Revimed) [ mendment b PAS 19 Dedined Denefic Plass - Emhrpee Gon tributsims v
PAS 20 Actvuntng for Covernment Grants and [haclosure of Covemmnt Assistance v
The Effects of Changes i Furegm Lich Hares
PAS 21 bl i l
Amwendment: Mer lnveawent in a Forign Cperatim s
FAS 13 .
{Reoviscd) Benarowaryg Cansia
FAS 24 .
{Revined Rcbaten] Party Llisclhosury 4
PAE 36 Accoununy and Kepuortmp by Betinement Bene fir Flana v
Suparate Fimancwl Siahoments v
PARI? Amendrmien e PAS 2T Investment Lnddes v
(Reviacd} - — ——
Arcendmene r MK 2T Exquery Method in Separare Financial Staecoets™ 7
fffectre fonman 1. X1
Irwiatrents i Arrucianes and Juint Yentures s
umendment o FERS 10: s or Coptributiun ef Asecrs betwees an Lovestur and its
PAS 29 | "Rt T, 28] s
Revimed) A ESICIELE 11T Joinn Y one reffectien famuary T, i
Amendmenr wi PAS 28 Inveromenn Tintites - Apphing thy Consuldanon Excepoon® fofeme /
[Faamany 1, Z1E)
PAS 20 Financrl Reparting in I lypunoflanonare Koo e ")
Janancial Inspruments: 1'resentamn ¥
Amendmears: 1 PAS 32 and PAS 1 Purealibc Financial Instryrments and Oblygatons Anseng p
PAS 32 1o Ligusdation
Amendimeat t PAY 12 lassiicanon of Rarhrs ssuey ¥
Aumendiowntr o PAS 32 {Jrfw[ﬂng Fimaneial Assets ane| Financial Liabiimoe: .
PAS 33 Esatrungs Per Share v
PAS 34 loeeri inangial Keporting, ¥
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PHILIPPINE FINANCIAL REPORTING STANDARDS AND INTERPRETATIONS Adppied Adopted | Applicable
Im al oof Assels v
PAS 36 il
Amendment @ MAS W Recoverable Amwwnt Jeckasures for BNon-finanmal Asses v
PAS 37 Frversicng, Contingent Liablbines and Conongent Assets v
oaegnbl; Assets «
PAS 38 dumendmen te 15AS e Clanficanon of Aecepuble Methods of Lepseciaton and /
AmwarTLran m® feffecioe famnm | 2006,
Fanencial Instrermnty: Recopration and Mersuzement
Ameredments o MAS 3. Toansdtum and Initia Recrgmition of Finanoa Asser and Foascal s
1.aal ilinees
Smendmoty b S 39 Cash Flow Hedpe Acoounting of Posecast Inoagroop Transacmens v
Armenedmenes o PAS W The Far Yalue Option e
FAS 30 Amendments v: PAS 3 and PREY & Financal Guarseres £ ntracts s
Ammendments wr 1A% 3 and PFRS T: Reclassification uf Financal Assers s
Amendments i *AS 3 and PERS T Revlassification of Fwuncial Aagers — Effective D
v . v
and Transition
Amyndments go Philinpine Interpretatnm 1FRIC U ard PAS 3 Lmbedded Lesvatives v
Amrdmenl fo FAS 3. Ebpble | lodged Liems v
Armenditent i '8 3% Novatian of Dervatives and Convoaation of Hedge Aceountiog o
PAS 40 Investment Property i
Ul N
PAS 41 Aunculo
Adqendiienl 1o PAS 41: Brarer Plancd™ jgfeier famcary ¢, 20 6) r
Fhibppine forerpremions - {sacmeboas! Financ iaf R porticg fnperpremtons Committee (TFRIC)
IPRIC1  [Change: m Diusang Decommicsivmng, Resworation und Somiar Laabilices* v
IFRICZ  [Members' Shas in Ciroperdve Eroties and Sinilar Losimamencs v
1IFRIC & (Deteomorung Whether an Asrangeemen Cimeaony 3 Leare
IFRICS | fghts o inbstiests Aciving from Decotnotesionm, Restoration wed Envouasmental
Rohebiliaoen Funds™
1ERIC ¢ ].ﬂbdhlh.s Arismp foom Parcipating in o Specific Market - Waste ectrical and Electronic 7
lapuipment
IERIC 7 a’l_.pplg.-mg_ the Resmuetnent Approach under PAS 29, FHioanen] Bepocting e Hyperinflaoonary 7
1 ounumaes
Reassessment uf Embedabid Do atives v
IFRIC# -
Amendenents o Philppme lniapmeaton 1ERECY and PAS 39, Embedded Derivatives® s
IFRIC10  (intcom Fmancal Repummng and kspeiemont <
IFRIC 12 |fervue Concossion Arzhpomynts s
LFRIC 1} |Customes Loyalny |Peogramemes ¥
PAS 19 - The Lunic un 2 Defacwed Beme it A asee, Minrmem Furdity Reguanzments and their 7
InETe tnan
TFRIL 14 . i ;
Amendisents b Ihilippine imerpecwnons LRI - 14, Brpayenenns of @ Minimm Fundmg
. . - v
Feguiremern and their Interacoon®*
IFRIC 18 |Flodgee of 3 Nel [nvedimwnt i u Fondign Operation v
IFRIC 17 |UMsitibumins of Mon-cash A sseis o Crepers®® v
TERIC 18 |Teanafers of Apsets oo Customen™ v
TFRICYY  |bstmpustucy Fisuncsal Lisbalmes wath ) goity Instruments** v
IFRIC 2 |stnppioy Costs in the Productn hase of 2 Sucfage AMme== v
IFRIC 2 JLovies 4
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PHILIPFINE FINANCIAL REPORTING STANDARDS AND ENTEREFRETATIONS Adopied Adr:::zd hp;qliz:hlz
Phifippine fntepremtons - Standiogy Incrpreations Commires (5IC)

-7 Trtedustion of tht: Euct 4
[saC-10 Linvemment AsrrsLaeg - N Specilic Relagon  Opooiing Activities v
ISIC—H Loimtdy Comteolied Entues Mon-Monetary Conrfiliotiuns by Venmerors r
[stC1s  [Openting Leases - tnentives 7

ISIDEE fmexumre Tanes - Changes i the Tar Srars of an Entr o ity ShanchoJdere = s
ISIC27  |Evaluating the Substance uf Tremsactioms Invnlving e Legal Fomm of 7 |aase /

SIC-2% Servicy Concessions Arrangements: Desclosemes v
SIC-H Revenue - Barter Transacrions Invelving Ad veriyung Seeviees™ v
SLC-32 Incangibale Assets Wob Sie Coses™ s

* These stamands witl bu efforoe for pegods aubsegoems o 2015 and we me eaely adiputed by the Foundsoxn.

** "These srandards have been adupied i the preparation of financial staemen s but the boundation hag sy ayafieant tearacduns covend
in brath prar presented




